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UNITED  STATES  DEPARTIJE^JT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 


August  26,  1939 


THE    WHEAT  SITUATION 
-  Including  Rye  and  Flaxseed  - 

(Summer  Outlook  Issue) 


Farmers  are  now  making  plans  for  the  seeding  of 
winter  wheat  to  he  harvested  in  1939,  '  This  issue  of 
The  Wheat  Situation,  therefore,  has  been  prepared  with 
particular  reference  to  the  outlook  for  the  wheat  crop 
to  be  seeded  this  fall. 


Summary  of  the  Wheat  Outlook  for  1940 
The  United  States  wheat  acreage  seeded  for  harvest  in  1940  is 
expected  by  the  Bureau  of  Agricultural  Economics  to  be  about  the  same 
as  for  the  1939  crop.    World  acreage  is  expected  to  remain  close  to  present 
high  record  levels.     Unless  world  wheat  acreage  is  adjusted  downward  or 
yields  per  acre  arc  small,  very  large  world  supplies  will  probably  continue 
during  the  1940-41  season  and  any  improvement  in  world  prices  would  depend 
upon  improvement  in  demand  the  Bureau  says.    VJheat  prices  in  the  United  States 
are  expected  to  continue  to  average  above  export  parity  as  long  as  the  Govern- 
ment loan  and  export  subsidy  programs  continue  and  world  prices  remain  low. 

The  acreage  allotted  for  seeding  the  1940  crop  under  the  Agricultural 
Adjustment  Act  is  62  million  acres.    The  allotment  for  the  1939  crop  was  55 
million  acres  and  actual  seedings  amounted  to  64.6  million  acres.  Large 
seedings  last  year  were  discouraged  by  the  inducements  offered  by  the  Agri- 
cultural Adjustment  programs,  the  decline  in  wheat  prices  last  summer,  and 
the  generally  unfavorable  v/heat  outlook  at  planting  time.    This  year  there 
do  not  appear  to  be  any  c ircumstonces  which  might  induce  growers  to  make 
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important  changes  in  acreage  from  last  year.    The  seedings  for  the  1959  crop 
were  only  slightly  below  the  66,9  million  acres  seeded  in  the  5-year  period, 
1929-33,  during  which  acreages  changed  but  little.     If  the  total  wheat  seed- 
ings amount  to  about  67  million  acres,  and  average  yields  per  seeded  acre 
are  obtained,  production  would  amount  to  about  785  million  bushels.  This 
is  only  about  100  million  bushels  more  than  average  domestic  disappearance. 
Summary  of  Outlook  for  Wheat  Harvested  in  1939 

Domestic  wheat  prices  are  somewhat  higher  than  a  month  ago.  They 
have  remained  considerably  above  export  parity  as  a  result  of  only  a  moder- 
ate sized  United  States  crop,    a  large  proportion  of  wheat  being  placed  for 
Government  loan,  and  announcement  of  the  export-aid  program.    The  price  of 
No,  2  Hard  Winter  wheat  at  Kansas  City  for  July  1939  was  only  3  cents  lower 
than  in  July  1938,  even  though  the  price  of  Parcels  at  Liverpool  was  44  cents 
lower  this  July  than  a  year  earlier. 

Prospective  world  wheat  supplies  1^  for  the  year  beginning  July  1, 

1939  are  now  indicated  to  be  about  160  million  bushels  more  than  a  year  ago. 

World  stocks  of  old  wheat  are  estimated  to  be  cl<^se  to  600  million  bushels 

more  than  a  year  earlier.    World  wheat  production  is  now  estimated  at  about 

4,130  million  bushels,  which  is  about  440  million  bushels  less  than  the  crop 

of  last  year.    The  crop  in  the  Northern  Hemisphere  is  indicated  to  be  about 

380  million  bushels  below  the  production  last  year.    On  the  basis  of  weather 

and  conditions  to  date,  a  reduction  of  about  60  million  bushels  is  indicated 

for  the  Southern  Hemisphere  countries, 

A  United  States  wheat  crop  of  731  million  bushels  was  indicated  as  of 

AUg,  1,    This  is  about  20  million  bushels  larger  than  the  average  domestic 

disappearance  during  the  past  2  years,  and  about  45  million  bushels  larger 

i/  All  references  to  vrorld  production  and  stocks  in  this  report  exclude 
the  U.S.S.R,  and  China,  except  where  noted. 
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than  the  10-year  (1928-37)  average.    Domestic  disappearance  may  amoimt  to 
about  700  million  bushels.    No  definite  goal  of  wheat  exports  has  been  de- 
termined, in  view  of  the  pending  world  v/heat  conference  and  the  need  for 
later  and  more  complete  data  on  the  wheat  situation.     If  exports  should  turn 
out  to  be  near  the  10-year  (1928-37)  average  of  about  70  million  bushels, 
a  crop  of  this  size  would  cause  the  carry-over  on  July  1,  1940  to  be  reduced 
about  40  million  bushels  from  the  254  million  bushels  estimated  for  July  1, 
1939. 

Summary  of  the  Rye  and  Flaxseed  Situations 
A  United  States  rye  crop  of  41  million  bushels  was  indicated  by 
August  1  conditions,  compared  with  55  m.illion  bushels  harvested  last  year. 
The  August  estimate  was  decreased  by  0,7  million  bushels  compared  with  the 
estimate  of  July  1,    The  carry-over  of  rye  is  estimated  at  23  million  bushels 
compared  with  10  million  bushels  last  year,  making  total  supplies  about  the 
same  as  in  1938,     The  apparent  disappearance  of  rye  in  1938-39  was  about  41 
million  bushels,  compared  with  about  39  million  bushels  in  1937-38,  Exports 
of  United  States  rye  in  1939-40  are  expected  to  be  small.     In  1938-39  exports 
totaled  less  than  1  million  bushels. 

The  domestic  supply  of  flaxseed  for  1939-40,  including  July  1  carry- 
over and  August  1  indicated  production,  is  18.0  million  bushels  compared  with 
10,4  million  bushels  last  year,    A  supply  of  this  size  would  be  the  largest 
in  9  years.     Total  v/orld  supplies  of  flaxseed  were  estimated  to  be  slightly 
smaller  on  August  1  this  year  than  a  year  earlier,  increased  supplies  in  the 
United  States  being  slightly  more  than  offset  by  decreases  in  other  countries 
The  sharp  decline  in  flaxseed  prices  since  the  middle  of  June  reflects  the 
increase  in  the  size  of  the  1939  domestic  crop  compared  with  that  of  1938, 
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WHEAT:  SOURCES  OF  U.  S.  SUPPLY.  1923-39 


1923-24    •25-26  -27-28 


'IMPORTS  FOR  DOMESTIC  UTILIZATION 


■29-3D  '31-32  33-34  '35-36  '37-38  '39-40 
YEAR  BEGINNING  JULY  neg.  3is20 

^AUGUST  ESTIMATE  ^  ;9S3-J6  INCLUDES  SOME  NEW  WHEAT 


Qnltad  Stataa  »h«at  prodoctisa  la  1939  vm  aaterlalljr  lett  than  In  1938  or  1937«  '  Oarnr-orw  ■tedc% 
•fiar  raaehlDC  a  lov  pelat  1b  1937>  luiv*  looreMad  in  the  pMt  2  7*ars.    She  earry^oTar  of  25*^  ■llllea 
-bnahala  la  1939  !■  3^  bIIIIob  'bnahal*  larger  than  the  aireraga  dnrlBg  tha  10-7«ar  period  1929-38* 

Vhaatt    tapplf,  diatrlhatloa.  asd  dl8eq>p«araBe«  la  ooatlaeBtal  United  Statea,  1923-39 


Tear 
hegj  ntilwg 
July 


StoAa  JbIt  1 


Ob 
faraa 


tin  Bar^taatt 

t.  i  s  ailla  end  s 

,ia  e«ontry,g^^^jj^^||j,  , 

•  «  8to<*a  1/iaad  etorad  t 

,aad«ill.  ,  -':for  othara  t 

i  i  !  ZL  L 


lotal 


lev 

crop 


laporti 

(flour 
inoliadad) 

3/ 


Ibtal 
•q?Ply 


1.000        1.000  1.000  1.000 

><Wfty^t     ^«tola      hoehela  hqahela 
With  aeif  vheat  in  eoaaerciel  and  aerehant  Bill  ateeke 


1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
193* 
1935 
1936 
1937 
1938 
1939 


1937 
1938 
1939 


35. 
29. 
28. 
27. 
26, 

19, 
»t5. 
60, 
37. 
93- 
82, 
62. 
W», 
U3. 
21, 
59. 
90, 


239 
3^ 

638 
071 
Gn 

588 
106 
216 
867 
769 
882 
516 
339 
988 
851 
113 
838 


851 
113 
838 


37.117 
36.626 
25.287 
29.501 
21.776 
19.277 
ta.5>>6 
60.166 
30,252 
W.585 
6H.296 
»»8.150 
31.729 
22.296 
11.9>I2 
31,186 
38.291 


28.95 

38.112 

28.900 
16.1)18 

a. 052 

38.587 
90.>lU2 
109.327 
203.967 
168.  >»5 
123.712 
80.5lt8 
a.951 
25.202 
16.197 
28.333 
81.33* 


11.9  _ 
31.186 
38.291 


poaltioBa 


9.022 
22.190 
6H.IO3 


31.000 
33.000 
25.576 
27.505 
>I0.038 
3>».920 
51.279 
59.1TO 
la. 202 
7l,7l>» 
107.052 
83.11  >t 
>«9.52'» 
50.590 
52.899 
5l».2ih 
85.029 

»».399 
6/  HO.  791 
6/  6l.05»» 


1.000 

132.312 
137.087 
lOS.lOl 
100.223 
109.506 
112.372 
228.373 
288.879 
313.288 

375.1*73 
377.9'«2 
271*.  328 
l'»7.5^3 
lU2,076 
102.889 
172.8l»6 
295.><92 


1.000 

759.»t«2 
8U1.617 
668.700 
832.213 
875.059 
91»».373 
823.  a7 
886,>170 
9>il,67>» 
756,927 
551.683 
526.393 
626.3tiS 
626.766 
875.676 
930. 801 
5/731. »>32 


1.000 
taahelB 

IH.578 
30U 
1.7>»7 
77 
188 
91 

5? 
7 
10 

153 
11/15.569 
3>*.6l7 
3<t,U55 


ej.ZLk  875.676 

153.280  930.801 
25U.286  5/731.1*32 


6jk 
Zk6 


1.000 
•bnehela 

906.372 
979.008 
778.8»t8 
932.515 
98H.753 
1,026,836 
1.051, W3 
1.175.703 
I.25H.969 
1.132.  >tt0 
929.778 
816.290 
808.50>t 
803.297 
979.199 
1,103.893 
1,026.924 

959. 52"* 
I.O8H.327 
985.718 


1/  1923  t»  1926  Bradatreata,  aielndln*  eonatry  slerator  etoeka.    I923-36  indude  aoaa  new  idiaat. 
if  atoAt  in  aerohant  Bllla  and  eleratera  -  1923  and  192^  eatiaated  In  ahaeaee  of  aetnal  figoreet  1925  to 
1938.  Bureau  of  Ceaeaa  fignreo  ralaed  to  repreaaat  all  aarchaat  Bllla.    Stored  for  othere  -  1923  to  1929 
aetiaated  ia  ahaenoe  of  aotnal  figorea;  I93O  to  I938.  Bareaa  of  Cenaaa  flgaree  raiaed  to  repreaaat  all 
aer^iant  aiUe.    1923-36  inslnde  eosa  aav  wheat. 

3/  Trtm  reporta  of  foreign  and  Doaeatio  Coanerea  of  the  United  Statee.  laporta  laclude  fall-duty  wheat, 
i^at  paying  a  duty  of  10  percent  ad  ralorea.  and  floor  la  teraa  of  wheat:  aad  exelnde  floor  free  for 
export  aa  followat  U2.7li2  taahela  la  1935-36:  lU.363  tmahela  la  1936-37:  aad  93.737  Iraahela  ia  1937-38. 
Sf  laelodee  dama  wheat  returned  froa  Montreal  eatiaated  at  I.5OO.OOO  ^aehela. 
V  Indieated  iagnat  1.  1939. 

6/  Tor  1937  ezolxidee  now  wheat  eatiaated  at  12.500.000  huahela;  for  1938  ezcfladea  13.»I23.000  Iniehola,  aad 
far  1939,  23.975,000  taahalt  reported  aa  new  wheBt  hy  Bareaa  of  Ceaana. 
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WHEAT:  DISTRIBUTION  OF  U.  S.  SUPPLY,  1923-38 

BUSHELS  ^  ■  

(MILLIONS) 


YEAR  BEGINNING  JULY 

•/S24-J?  INCLUDES  SOME  NEW  WHEAT 

■^INCLUDES  FLOUR  MILLED  FROM  DOMESTIC  WHEAT  ONLY 


U.S.  DEPARTMENT  OF  AGRICULTURE  flgaT*  Z  NEG.   31821        BUREAU  OF  AGRICULTURAL  ECONOMICS 

.  .  *^*t  •xfwf  of  libwt  100  allliea  tediel*  for  the  3r»«r  baglnnlug  July  1.  1938  vw*  md«  pe«alM« 
>jr  th*  nbtldy  pr*crw.  Th«  tvaatity  of  «ti«at  f.d  In  1938-39  th«  largtat  in  ovr  M.torr.  Bilt  itM 
l«rc*lr  aeeov&t*  tmr  the  ▼arlatlen*  1b  total  dOMStle  dlM^poarane*. 


Wwat:  Bapplj,  dlotrlbtttiea,  asd  diaappearaneo  In  eentineatal  Onlted  State*.  1927-38 


Tmt 

^ginning! 
July 


B^rtt  and  ahlpaenta  1/ 


Matrlhatlon 


]  :Sblm«nt8i 
Kiporta  J  Siporta  ,  (^^^  , 
,  ?    ,  flour  aa.1^^^4), 
only)    ,    lAeat    ,  , 


Sotal 


Soaeatle  dlat^pearaaea 


Seed 


:r«ed  (fed)  food*  and  1 
tea  fara*  t  eonrolali 
lef  wheat  :  faade  t 
t  crovera)i       2/  « 


Total 


I 

Stodca 
I    Jnna  30 


With  new  lAeat 


1923 
I92* 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
193* 
1935 
1936 
1937 
1938 
with  onlT  old 


1,000  1.000        1.000  1.000 

tffl^twJ-I      baAal*     \mti>»la  T^nrtiel^ 


1.000  1.000  1.000 
^wehela     Wshela  tuahelt 


1937 
1938 


78.793 
195.»*90 
63.189 
156.250 
11*5.999 
103.  UU 
93.175 
76.365 
96.521 
20.887 
18.800 
3.019 
311 
3.168 
8J.7U7 
8U.539 
:^^_lnm 
87.7>»7 
8H.539 


67Ta3 
59.U78 
31.U28 
li9.76l 

^5.228 
J8,106 
S«.179 
36.063 
26.376 
10.979 
6.798 
7.512 
3.896 
6.099 
16.322 
22.059 


2.973 
2,871 
2.7'»1 
3.082 

2.692 
3.172 

2.983 
2.850 
2.757 

3.023 

2.779 
2.783 
2,908 

3.009 
3.321 

2.886 


ateeka  i>oaltlOBa 


!tfi£ 
16.322 
22.059 


3.3a 
2.886 


iSiT??? 

257.839 
97.358 
209.093 
193.919 
l'A.392 
l'*3.337 
115.278 
125. 65U 
3*.  889 
28,377 
13.31'* 
7,115 
12.276 
103.390 
109.48>» 

103.390 
109,  w 


7"*.  Ill 
79.895 
78,828 
83.26H 
89.861» 
83.6^ 

83.3S 
80.886 
80.0>t9 

83.513 

77.832 
82.220' 
87.555 

96.593 
9H.533 

77.987 

9H.533 
77.987 


69.670 
55.727 
28,21>^ 
3»*.26l 
W.507 
56.566 
58.769 
157. 188 
173.991 
124,912 
72. 2& 
83.700 
83.168 
88.272 
112.860 
131. 6U3 

112,860 
131. 6U3 


»*76.525 
U77.l»*6 
H7U.223 
'»96.391 
^.091 
513. 8U2 

>»77.305 
509.063 
1)99.802 
511,15»» 
476.980 
»«9,513 
U88.590 
503,267 
495.570 
U89.287 

>»95.''6l 
510.927 


1.000 
tttahele 

620,306 
612,768 
581. 265 
613,916 
678, U62 
65**.071 
619.^7 
7'»7.137 
753.8te 
719.579 
627.073 
655.»*33 
659.313 
688.132 
702.963 
698.917 

702. 85U 
720,557 


1.000 
taehela 

137.087 
108.»I01 
100.225 
109.506 
112.372 
228.373 
288.879 
313.288 
375.  H73 
377.9'»2 
27'*.  328 
IH7.5H3 
l»«2.076 
102.889 
172.8l>6 
295. '•92 

153.280 
254.286 


1/  Trtm  report*  of  foreign  and  Doaestie  CoBBore*  of  the  TTnlted  State*.  Xxport*  include  only  floor  sad* 
froB  deaeatie  wheat;  1923-35  eetiaated  on  l>a*i*  of  total  export*  less  wheat  laported  for  Billing  In  bead 
and  ai^ort  adjaated  for  change*  In  earry-orer;  h«glnnln«  1935  flgnre*  for  export*  of  flear  wholly  fre« 
Tbited  State*  iriiaat. 

g/  ShlpaMBt*  ve  to  ila*ka.  Haarall,  Piwrto  Eiee,  and  Tlrgla  lalaad*  (Virgin  lalaada  prior  to  Saeeaher 
31,  I93U  Ineludad  with  doaeatic  export*). 
V  Balaaeing  lt«a. 

4/  Tor  indlTldual  Itea*  aee  anpply  aeetion. 
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WHEAT:  STOCKS  IN  MAJOR  EXPORTING  COUNTRIES 
AND  AFLOAT.  AS  OF  JULY  1.  1922-39 


BUSHELS 

(  MILLIONS) 


1922       1924       1926       1928       1930       1932       1934       1936  1938 

*  INCLUDES  STOCKS  IN  UNITED  KINGDOM  PORTS.  SUPPLIES  AFLOAT  TO  NEG.  21335 

UNITED  KINGDOM.  CONTINENT.AND  FOR  ORDERS 
^  INCLUDES  CANADIAN  WHEAT  IN  UNITED  STATES 

f  INCLUDES  UNITED  STATES  WHEAT  IN  CANADA  'IgUT*  5 

Ihe  larg*  ItkoraaM  in  ■toefci  on  Jaly  1.  1939  vat  the  result  of  the  rery  large  erops  In  1938. 
Steekc  in  Argentina,  the  United  States,  and  Canada  all  Increased  sharply. 


Ifheat:    Stocks  In  najor  e:9orting  eonntriee  and  afloat,  as  of  about  July  1,  1922-39 


Tear 


:nnlted  StatesI 
t    grain   1/  t 


Canadian 
grain  2/ 


irgentlna 


iastralia 


United 
KingdoB  2/ 


Total 


1 

Million 

1922 

:  110 

U8 

1923 

:  13U 

192^ 

«  137 

67 

1925 

:  111 

U« 

1926 

:  101 

P 

1927 

1  111 

67 

1928 

:  115 

128 

1929 

:  232 

152 

1930 

s  29U 

15»* 

1931 

:  328 

158 

1932 

!  391 

161 

1933 

I  382 

238 

193'» 

»  27U 

222 

1935 

;  lUS 

226 

1936 

1  1U2 

155 

1937 

!  103(83) 

51 

1938 

«  173(15"*) 

36 

1939 

!  296(255) 

118 

Million  ty.       Million  tti.     Million  bn.       Million  hn. 


82 
67 
79 
73 
85 
89 
107 
155 
70 
9U 
73 
98 
11*3 
105 
72 
59 
7U 
196 


29 
l»l 

^ 
28 
U6 
»»3 
U7 
57 
77 
58 
70 
101 

67 
52 

53 
6k 
6h 


61 
56 
62 
51 
53 
59 
61 
61 

im 
56 
56 
uu 
us 

38 
67 


3^ 
38U 
323 
330 
372 
U5U 
6U7 
619 
713 
739 
832 
788 
5«U 
'♦58 

311  (291) 

396  (377) 

7'»1  (700) 


OoBplled  as  follows:  United  States  -  Stocks  on  fame,  in  eoxintry  ailla  and  elsTators,  coimiereial.  in 
■erchant  aills  and  elevBtors.  and  stored  for  others  by  nerchant  mills. 

Canada  -  1922  -  1923 .  earry-OTer  ingust  3I,  plus  net  exports  and  estlaated  retention  of  floor  during 
July  and  August.  192U  to  date,  oarry-over  July  31,  plus  net  exports  and  eetiaated  retention  of  flour 
for  July. 

Arpntina  -  Carry-o»r  on  Deeesiber  31,  plus  exports  and  estimated  domestic  consumption.  July  1  to  Seeeater 

Australia  -  1922  -  192U.  exports  only  plus  estimated  domestic  consumption.  July  1  to  December  3I.  1925 
H^verter  °°  December  1,  plus  net  escorts  and  estimated  domestic  consumption.  July  1  to 

i/  Includes  United  States  wheat  in  Canada.    2/  Includes  Canadian  wheat  in  United  States.  3/  Includes 
stocks  in  United  Kingdom  ports,  ei^plies  afloat  to  United  Kingdom.  Continent,  and  for  ordi^s. 
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WHEAT:  WORLD  SUPPLY  AND  PRICE,  1923-39 


SUPPLY 
( BUSHELS  ) 
(BILLIONS)  - 


PRICE 
( CENTS  PER 
BUSHEL) 


1923  1926  1929  1932  1935  1938 

YEAR  BEGINNING  JULY 
*  AVERAGE  BRITISH  PARCELS  DEFLATED  BY  STATIST  INDEX  NUMBERS  (1910-14-100) 

ngsrt  7  NEG.  20691 


^  PRELIMINARY 


World  iriMat  ii9pli«s  for  the  y««r  ^eglnnlDc  July  1,  1939  are  expected  to  >e  the  largeet  on  record, 
aad  world  wheat  prices  hove  declined  to  Tery  low  lerela. 


Vheatt    Xetlmated  world  eopply.  dlet^earaaee  aad  priees.  192Z''yS 


Prodnetien  2/ 


TAdted 
Statec 


iCaaeda.  < 

I  ArgsB-  t 

:  tlaa  and  i 

:  t 

i  tralia  t 


Europe, 

dttdlB^ 

u.s.s.s. 


All 
other 


Vorld 

1/ 


t  t 
J  Het  t 
'  ezsorta  * 
s  froa  : 
tV.S.S.i.  t 
1  t 


total 
rapply 
2/ 


fotal 
disap- 
pear- 
ance 

2/ 


>  British 
:Pareels. 
larerage 
:  price 
:  per 
thaehel 


m, 

««. 

Kilt  *U. 

Mil.  Im. 

Mil.  htt. 

Mil.  hn. 

1922  ) 

6U7 

8U7 

705 

1.050 

616 

3.218 

1 

3.866 

3.289 

92 

1985  1 

577 

759 

8U7 

1.263 

666 

3.535 

a 

U.133 

3.  "HO 

Bk 

192H 

723 

eUs 

619 

l.06)( 

61 8 

3.1'*3 

3.866 

3.293 

110 

1925 

573 

669 

701 

l.liOH 

622 

3.396 

27 

3.996 

3.3U3 

108 

1926 

653 

832 

798 

1.215 

659 

3.50U 

1*9 

U.206 

3.519 

108 

1927 

687 

875 

880 

1.275 

653 

3.683 

5 

^.375 

3.62l» 

10»» 

1928 

751 

91 1» 

1.076 

l.»«9 

606 

4.005 

'♦.756 

91 

1929 

1.020 

595 

1.>H)9 

715 

3.582 

7 

U.609 

I'M 

101 

193ft 

9U3 

886 

867 

1.360 

781 

3.89>t 

112 

it.9U9 

3.903 

75 

1931 

t  1.0U6 

9U2 

732 

I.U36 

767 

3.S77 

70 

U.993 

3.950 

76 

1932 

1  l.OUj 

757 

898 

i.>»90 

731 

3.«76 

17 

U.936 

3.792 

78 

1933 

1.1>A 

552 

7U5 

1.7"^ 

»5 

3.8>(S 

3»» 

5.026 

3.833 

70 

193* 

526 

650 

l.5'« 

837 

3.561 

2 

U.756 

3.803 

79 

1935 

6s6 

568 

1.576 

832 

3.602 

29 

U.58H 

3.818 

8U 

1936 

627 

620 

1.U81 

19 

3.578 

»»,3i« 

3.809 

105 

1937 

!  539 

876 

553 

1.550 

881 

3.863 

39 

U.UUl 

3.823 

105 

1938  5/ 

1  6I8 

931 

8>a 

1.8U2 

958 

*.572 

37 

5.227 

>t.037 

68 

1/  Xzelodes  U.S. I.E.  aod  China.       g/  Tear  of  harrest.  Harrests  of  the  Horthem  Eenlsphere  eoontrles  are  ooa- 
t)lned  with  those  of  the  Son  them  Heal  sphere  which  laaedlately  follow;  thus  the  crop  harrested  in  the  lor  them 
Heaisphere  coxmtrles  in  1938  is  coahlned  with  the  Southern  Heaisphere  harrest  which  hsglns  late  in  1938  and 
ends  early  la  1939.    2/  Excludes  prodnction  and  stocks  in  U.S.S.B.  and  China  hot  Includes  net  e^^orts  froa 
U.8.8.H.     y  Deflated  hy  Statist  Index  (19IO-1U  =  100)  and  eonrerted  at  par.     5/  Prellalnary. 

Production  aad  export  flsores  froa  official  senreea.  Priees  ceapiled  froa  dally  priees  In  the  London  Orala. 
Seed  aad  Oil  Beporter. 


WHEAT:  PRICES  AT  LIVERPOOL  AND  KANSAS  CITY.  AND 
NET  EXPORTS  FROM  UNITED  STATES,  1923-39 


LIVERPOOL 
PARCELS 


BUSHELS 
(  MILLIONS  ) 


400 
300 


200 


100 


0  — « 


U.S.  SUPPLIES  FOR  EXPORT 
AND  CARRYOVER* 


1. 


Year-end  stocks 

Net  exports 
or  imports 


I  P  i  p 

il  1 1 1  wtKBt 


I  I  I  I  I  1  1  L 


IMPORTS  . 

_l  I  


J  L 


1923-24    '25-26  '27-28 


•29-30  '31-32  -33-34 
YEAR  BEGINNING  JULY 


•35-36      "37-38  39-AO 


U.S.  DEPARTMENT  OF  AGRICULTURE  NEC.  34S47    aUREAU  OF  A6RICULTURAL  ECONOMICS 

Prospect  ire  tuppliaB  of  wheat  for  export  and  earry-OTer  in  the 
United  States  are  "below  average,  and  with  the  contixniatlon  of  the  wheat 
loan  and  export-aid  programs,  doaestie  wheat  prices  may  he  expected  to 
continue  jpelatively  hij^  compared  with  export  parity* 
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VhaaM    Arerage  price  per  tuahal,  Llrslpsol  and  Eauaa  Olty.  and  apratd  batwean  thaea  prlcaa,  by  ■ontba,  1922-39 

iParcale 


Pareala  lib.  2  Bard  I           ttargln                ^arcala  >  lo.  2Bard  i  Uarela 
Llrarpool  !   Winter     :  Kansas  City  r«l«tlT»    llTerpool  :     Winter,  iKaaaa*  Olty  raUtlT* 
if         llantaa  City  I       to  Ureipeel  j/        iKaneaa  Cltyl       te  MTatpool 


Farcela    'Bo.  2  Hard  1  Uarela 
LlTerpool  I    Winter,     t  taiM*  Olty  ralatlT* 
1/        iKana&a  City:       to  Liverpool 


Centfl 


Centa 


Canta 


Canta 


Centa 


Centa 


Canta 


M22-23 


;?2VjU 


iq2U-a5 


lUl.g 

129.1 
122.0 

13U.3 

i^ie 
137.8 
135.7 
13't.7 
lHo.7 
138.6 
131.1* 


112.7 
10!*.  3 
10l».5 

113.3 

117.5 

117- 

UU.5 

115.1 

115.6 

120.  U 

116.2 
IOU.2 


-17.5 
-21.0 
•19.5 
-23.1» 
-23.3 

-20.6 

-19.1 

•  20.3 
-22.1) 
-27.2 


122.9 
119.6 
118.9 
120.8 
lis.  9 
117.2 
121.0 
I2U.U 
119.6 
U9.6 
121.2 
125.8 


95.8 
100.6 

109.1 
111.9 
108.8 
108.7 
U2.9 
110.9 
108.7 
IOU.3 
106.3 
108.1 


-27.1 
-19.0 

-  9.8 

-  8.9 
-10.1 

-  8.5 

-  8.1 
-13.5 
.10.9 

-15-3 
-1&.9 
-17.7 


1926|.27 

131.0 

132.0 

132.6 

136.9 

137.7 

137.2 

135. 

132.8 

130.7 

1U2.1 

llA.1 


IW.g 
151.5 
I5U.7 
173.8 

ni.f 

182.9 
199.3 
20l(.g 
191.8 
170.3 
18U.2 
178.3 


120.5 
119.0 
U9.5 
136.9 
lltj.l 
161.6 
181.5 
181.2 
170.9 
150.9 
162.9 
lo0.2 


-ao.3 
•32.5 
•35.2 
-36.9 
•33.2 
-21.3 
.17.8 
.23.6 
•ao.9 

■  19.* 

•21.3 

■  18.1 


l°25-2() 


162.4 

159.6 
171.3 
170.9 
163.5 

160. 2 

157.1 

155-5 
165.2 


^^7T 

.31.U 

.27.6 

-32.7 

-3U.0 

-25.8 
•23.0 

-a.T 

-22.7 
-25.2 
-22.5 
-21.1 


161.  u 
159.5 

l^.s 
1U7.0 
1U7.5 

lit9.5 

151.0 
159.0 
155.1 
lfe.9 


1927-28 
135.6 
135.3 
130.6 
123.2 
130.6 
131.8 
132.7 
132.6 
138,2 
152.1* 
160.0 
l't7.5 


172.2 
158.9 
1U8.5 
161».3 
18it,7 
180.6 
175.1 
160.  8 
170.9 
173.1 
168.8 


153.9 
163.9 
157.5 
158.2 
162.8 
171.6 
178.1 
171.0 
160.5 
159.1 
15't.8 
152.9 


-  9.7 
- 1.5 
-13.1 

-  f-5 

-  ^.i 

-  0.3 

-U.8 
-18.  3 
-15.9 


.8 

2U.2 
-2D.3 

-a. 2 
-l6.it 
-15.7 
-16.8 
-13.2 
-12.8 
-  6.6 
t.9 
0.6 


1928-29 


-20.t 
-19.9 
-18.3 
-18.8 
-16.5 
-15.1 
-16.1 
-I6.U 
-15.6 

-16.  u 
-15.1 

-U.8 


lMO.8 
1>>2.1 
137.  H 
136.0 
127.11 
1>I0.8 
139.8 
12U.6 
117.5 
120.1 

llU.6 

109.9 


1929-30 


1930-31 


-21.3 

-25.0 
.13.8 

■  0.9 

3.2 
2.3 

0.9 

.  1.6 


lUO.g 
125.8 
125.8 
128.6 
128.9 
126.3 
130.6 

l3'i.7 
131.  u 

12lf.9 

U5.7 
116.8 


120.4 
105.9 
107.5 
109.8 
112. !» 
111.2 
Ult.5 
118.  3 
115.8 
IIQ.5 
100.6 
105.0 


125.3 
122.6 
I2U.U 
121.7 
U8.7 
120.7 
U8.9 
112.6 
102.3 
101.1 
99.1 
88.7 


-15.5 
-19.5 
-13.0 
-IU.3 
-  8.7 
-20.1 
-20.9 
-12.0 
-15.2 
-18.7 
-15.5 
-ZL.2 


101.3 
105.6 
91.1 
8S7 
80.6 
p.5 
68.1 

70.2 
67.0 
70.7 

72.2 
66.6 


80.0 
80.6 
77.6 

71.  U 

69.0 
70.6 
69.5 
69.3 
70.2 
73.0 
73.1 
68.2 


J32^ 
13,8 
I2.7 
13.1 
»»7.5 
58.6 
52.1 
52.6 
53.8 
51.2 
53.2 

m 


1933-33 


193>3'« 


62.0 

52.8 

53.0 

66.9 
57.5 
56.1 
59.9 
63.6 

63.7 
61.3 

5'*.7 


•  18.2 
-10.1 

-  9-9 

.10.8 

-  8.3 

-  5.1 

-  3.5 

-  6.1 
-12.1 

-10.5 

-  7.7 

-  9.1 


m 

52.0 

18.6 
%.2 
17.2 
"7.5 
51.7 
61.0 
62.7 


11.9 
U7.7 
18.0 
I5.2 
12.6 
11.  8 
13.6 
^3.7 
18.1 
60.1 
70.0 
75.9 


-  9.0 

-  9.7 
.U.2 

.  6.8 
.  6.6 

0.6 
8.7 
9.0 
13.2 


79.2 
67.3 
72.8 
60.5 
68.3 
65.  it 
69.3 
66.2 
67.0 
6g.o 
66.7 
67.1 


98.0 
89.7 
87.1 
83.0 
81.1 
80.1 
8l.1 
85.0 
82.0 
77.7 
85.7 
89.1 


18.8 
22.1 
lt.3 
22.5 
15.8 
15.0 
15.1 
18.8 
15.0 
9.7 
19.0 
22.0 


■70- 
93.9 
85.8 
76.7 
76.0 
80.8 
78.3 
76.0 
80.2 
80.0 
81.0 
79.0 


ll^l-^-i 


1935-36 


1936-37 


93.2 
106.6 
107.5 
102.2 
101.8 
IOI.2 
100.9 
99.6 
96.8 
101.6 
98.8 
87.7 


17.1 
12.7 
21.7 
25.5 
25.8 
23.1 
22.6 
23.6 
16.6 
21.6 
llt.8 
8.7 


80.6 
86.0 
91.2 
98.6 
86.3 
93.1 
99.2 
91.1 
92.1 
89.1 
86.8 
85.9 


99.2 
104.1 
115.1 

ug.o 

112.6 
110.8 
112.6 

uo.o 

105.9 

102.0 
91.9 
96.0 


18.6 
18.1 
23.9 
20.4 
26,3 
17.7 
13.1 
18.6 
13-5 
12.9 
8.1 
10.1 


99.9 
115.3 
U3.6 
119.3 
115.1 
128.6 
132.1 
125.0 
136.1 
II9.0 
III.I 
133.'' 


111.0 
122.0 
122.1 
122.0 
121.9 
131.2 
138.0 
136.5 
138.6 
110.0 

132.0 

120.8 


11.1 
6.7 
8.5 

■  2.7 

6.6 
5.6 
5.6 
U.5 
2.5 

l-^ 

12.6 


II3.I 
134.8 
136.0 
137.2 
135.7 
140.3 

119.3 
129.8 
109.5 

107.7 
99.0 
100.7 


1937-38 


122.5 
Ul.g 

109.5 

106.0 

91.  2 

96.5 
102.7 
99.6 

81.6 

79.7 
76.7 


-20.6 

-23.0 

•  26.5 

-31.2 
-&I.5 
■I3.8 
-16.6 
-30.2 

•  18.0 
-23.1 
•19.3 
-2l.0 


1938-39 


98.2 
81.7 
79.0 
73.'» 
66.5 
59.9 
61.8 
61.7 
57.5 
60.6 
63.6 
61.2 


70.0 
65.5 
65.7 
61.7 

66.9 
70.9 
69.2 
68.7 
69.6 
75.7 
70.9 


.28.2 
-19.2 
.13.3 

-  8.7 

-  3.2 
7.0 

^3 
U.2 

9.0 
12.1 

6.7 


5I.O 


I939-IO 


66.7 


12.7 


1/  Pareala  are  leaa  tlum  cargo  lota.  "   '     ~  ~ 

OoEpllad  aa  followa:  Kanaae  Olty:  -  Eanaas  City  Grain  Harkat  Barla*.  ATarage  of  dally  prion  weighted  by  earlot  aalaa.  Liverpool:  Srooahall'a 
Corn  Irnde  leva.  Sl^>la  average  of  dally  prices.  Converted  frOB  ahllllnge  per  parcel  of  480  pounds  to  cents  per  bushel  of  60  pounds  as  follevsl 
July  1922  -  Dec.  1925,  currant  aonthly  averi«e  rates  of  exchange.  Jan.  I926  -  Aug.  1931,  at  par.  Par  (ShllliBg)  r  21.3328  cents. 
Sept.  1931  -  to  data,  current  nonthly  average  r&tea  of  axchai«e. 


Wheat:    Sqn>llea  for  export  and  earTy.^jver,  United  Statea,  1923-38 


Tear 
beglnnlag 
July 

let 

:    exporta  or 

:  iBporte 

Stacks       I : 
at  and  :: 

of   year-     : : 

Tear 
beglnnliig 
July 

let 

1    exports  or 
t  Isports 

stocks  1 
at  end  : 
of   year  ; 

:  Tear 
t  beginning 
1  July 

I  let 

1    exports  or 

t  l^xjrts 

I  Stocks 
at  end 
of  year 

I  1,000  buahele 

1.000  bushels  :t 

:  1,000  bushels 

1.000  buahala  : 

t  1.000  bUBhels 

l.COO  buahela 

1923 
1924 
1925 
1926 
1927 
1928 

1/  Ulnoa  aln 

1        131. 128 
1  251,661 
'  92,870 
'  205.93^* 

1  191,039 

:  111,129 
Lndlcataa  thAt  imt 

137,087  :: 
108,101  11 
100,225  ■■ 
109,506  11 

112.372  :: 

228.373  11 

AW>a  irraiat'AT* 

1929 
19J0 
1931 
1932 

t  110,301 
1  112,071 
1  122,890 
1  31.856 
I  25,115 
:    1/  -  5.038 

288,879  : 
313,288  1 
375. '*73  ■ 
377.9'*2  " 
271.328  I 
1I7.5I3  ' 

'  1935 
1  1936 

•  1937 

•  1938 
:  1939 
:  1910 

1      1/  -30,110 
1     1/  -25,168 
'  99.'»35 
:  106,352 

112.076 
83,214 
153.280 
254,286 

WS-34 
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OUTLOOK  FOR  1940  VHEAT  CROP 

BACKGROUT'lD  2/  The  acreage  seeded  to  wheat  for  harvest  in  1939 
in  the  United  States  was  65.7  million  acres,  which  represents  a 
slight  reduction  from  the  average  of  66.9  million  acres  for  the 
period,  1929-33,  during  Vvhich  acreages  changed  but  little  (fig- 
ures 3  and  4)  .  However,  the  acreage  seeded  for  harVx=st  in  1939 
represented  a  very  large  reduction  from  that  seeded  for  the  1937 
and  1938  crops,  when  81.1  and  79.9  million  acres  were  seeded, 
respectively  —  the  largest  in  the  history  of  the  country. 

World  wheat  acreage  3/  has  been  steadily  increasing  over  a 
period  of  years  (figure  6).     In  1937  and  1933  it  was  the  largest 
on  record.    World  production  3/  v/as  not  large  in  1934-36,  how- 
ever-^because  yields  per  acre  were  considerably  belov;  average. 
In  1937,  with  more  nearly  normal  yields,  production  was  again 
large,  and  in  1938,  with  very  high  yields  per  acre,  the  largest 
world  crop  in  history  was  produced. 

World  trade  in  vjheat  has  declined  sharply  since  the  peak 
year  of  1928-29,  largely  as  the  result  of  drastic  restrictions 
on  imports  and  increased  production  in  major  importing  countries. 
In  the  early  part  of  this  period  exports  from  the  United  States 
declined  with  those  from  other  surplus-producing  countries.  Dur- 
ing the  period  1934-36,  small  crops  in  the  United  States  (the  re- 
sult of  abnormally  low  yields  per  seeded  acre)  were  followed  by 
net  imports  (figure  8  and  table  10).     World  wheat  and  flour  ship- 
ments in  1937-38  vjere  about  500  million  bushels  and  in  1938-39 
were  about  600  million  bushels  compared  with  over  900  million 
bushels  in  the  peak  year  of  1928. 

The  acreage  allotted  for  seeding  the  1940  crop  under  the  Agricultural 
Adjustment  Act  is  62  million  acres.    The  allotment  for  the  1939  crop  was  55 
million  acres,  and  actual  seedings  amounted  to  64.6  million  acres.  Laxge 
seedings  last  year  were  discouraged  by  the  inducements  offered  by  the  Agricul- 
tural Adjustment  programs,  the  decline  in  wheat  prices  last  s\iramer,  and  the 
generally  unfavorable  wheat  outlook  at  planting  time.    This  year  there  do  not 
appear  to  be  any  circumstances  which  m.ight  induce  grovrars  to  make  important 
changes  in  acreage  from  last  year.    The  seedings  for  the  1939  crop  v/ere  only 
slightly  below  the  66.9  million  acres  seeded  in  the  5-year  period,  1929-33, 
during  which  acreages  changed  but  little. 

If  the  total  xvheat  seedings  amount  to  about  67  million  acres,  and  the 
20  year  (1919-38)  average  yields  per  seeded  acre  of  11.74  bushels  are  obtained, 
production  would  total  about  785  million  bushels.    This  would  be  only  about 

2/  See  also  background  statements  on  pages  15  and  19. 

3/  All  references  to  vjorld  acreage,  yield,  production,  and  stocks  in  this  re- 
port exclude  the  U.S.S.R.  and  China. 
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100  million  bushels  more  than  the  lO-year  (1929-3S)  average  domestic  disappear 
ance  (figure  2).    If  exports  amount. to  about  70  million  bushels,  the  lO-year 
average  (no  forecast  of  exports  is  implied),  the  carry-over  on  June  30,  1941 
would  be  increased  by  only  about  30  million  bushels.    Large  carry-over  stocks 
of  milling  wheat  in  prospect  for  July  1,  1940  assure  ample  supplies  by  classes 
for  the  crop  year  beginning  at  that  time. 

The  annual  average  yields  per  seeded  acre  in  the  United  States  usually 
vary  betvjeen  10  and  14  bushels.     If  seedings  should  aro.ount  to  about  67  million 
acres,  a  10-bushel  yield  would  result  in  a  nevj  crop  somexvhat  less  than  annual 
domestic  disappearance.     On  the  other  hand,  a  yield  of  14  bushels  would  result 
in  a  crop  materially  above  domestic  disappearance  and  export  probabilities  and 
would  add  to  the  carr^'^-over  stocks.     In  the  latter  event  the  United  States 
carry-over  at  the  close  of  the  1940-41  marketing  season,  even  after  allowing 
for  exports  of  as  much  as  100  million  bushels,  might  be  about  375  to  400  mil- 
lion bushels,  or  between  125  and  150  million  bushels  more  than  on  July  1,  1939 

The  present  world  acreage  of  approxLmately  287  million  acres  is  about 
17  million  acres,  or  about  6  percent,  above  that  necessary  vj-ith  average  yields 
per  acre,  to  produce  a  crop  eq.ual  to  the  5-year  (1933-37)  average  annual  dis- 
appearance of  about  3,815  million  bushels  (fig.  7).    World  yields  per  acre 
have  fluctuated  within  a  very  narrow  range,  since  wide  variations  in  various 
regions  of  the  v/orld  have  been  largely  compensating.    In  most  years  the  range 
is  only  about  one-half  bushel  above  or  below  the  14-bushel  average.  During 
the  15  years,  1924-38,  yields  were  lowest  in  1936  vjhen  they  averaged  12.9 
bushels  and  highest  in  1938  when  they  v;ere  15.9  bushels  (fig.  6). 

Unless  the  world  virheat  acreage  is  adjusted  doivnward  or  yields  per  acre 
are  small,  very  large  vrorld  supplies  will  probably  continue  to  be  burdensome 
during  the  1940-41  season,  and  any  improvement  in  world  prices,  as  reflected 
at  Liverpool,  vjould  depend  upon  improvement  in  demand.    UTaeat  prices  in  the 
United  States  are  expected  to  continue  to  average  above  export  parity  as  long 
as  the  Government  loan  and  export  subsidy  program.s  continue. 

Production  in  excess  of  domestic  disappearance,  which  includes  wheat 
for  feed  (figure  2) ,  must  either  be  exported  or  go  to  enlarge  the  domestic 
carry-over  (figure  8).    In  1937  production  in  the  United  States  was  large 
(figure  8) ,  and  about  100  million  bushels  were  exported,  resulting  in  an  in- 
crease of  about  70  million  bushels  in  the  carry-over  (figure  2).    Large  scale 
exports  in  1937-38  resulted  from  the  small  vovld  carry-over  in  other  countries 
and  small  crops  in  Canada  and  Argentina.     In  1938  production  in  the  United 
States  was  again  large,  ,and  exports  again  totaled  about  100  million  bushels, 
resulting  in  an  increase  of  about  100  million  bushels  in  the  carry-over.  Pro- 
duction in  other  countries  was  also  large  in  1938,  however,  and  the  large- 
scale  exports  in  that  year  were  possible  only  as  the  result  of  the  operation 
of  the  export  subsidy  program  of  the  Federal  Government.    With  the  prospects 
of  large  carry-over  stocks  in  importing  countries  on  July  1,  1940,  together 
with  the  likelihood  that  import  restrictions .and  the  acreage  seeded  to  wheat 
will  not  change  much,  it  is  not  probable  that,  vjovli  trade  in  v/heat  will  be 
large  in  1940-41.    Accordingly,  wheat  and  flour  exports  from  the  United  States 
comparable  in  size  vjith  those  of  the  last  2  years  would  not  be  possible  except 
by  Government  assistance. 
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THE  WORLD  V9HEAT  SITUATION  FOR  THE  1933  CROP' 

BACKQRpUND.-  Total  world  supplies  of  wheat  increased 
sharply  from  I92I+  to  1933,  largely  as  a  result  of 
increased  acreage  (figures  7  and  9).  ]}J    From  193^  "to 
1936  world  supplies  declined,  following  successive  years 
of  small  yields  and  increased  world  demand.  Supplies 
increased  slightly  in  1937*    With  the  return  of  more 
normal  yields  on  the  large  acreage,  supplies  in  193^  were 
again  large  -  the  largest  on  record  up  to  that  time. 

Total  world  shipments  of  wheat  averaged  751  million 
bushels  for  the  period  1923-37,  reached  a  peaic  of  913 
million  bushels  in  the  year  beginning  July  1928,  and  then 
declined  sharply,  largely  as  a  result  of  the  measures 
taken  by  importing  countries  to  reduce  the  use  of  foreign 
wheat.    For  the  year  beginning  July  1,  193^,  world  ship- 
ments were  59S  million  bushels. 

World  wheat  prices  declined  in  the  period  192U-33 
with  the  increase  in  world  supplies  (figure  7)'  The 
sharp  decline  in  prices  after  I929  was  due  largely  to  the 
general  decline  in  industrial  activity  and  commodity  prices. 
From  the  spring  of  1933  "to  the  summer  of  1937,  world  wheat 
prices  moved  steadily  upward,  reflecting  a  world-vidde 
recovery  in  commodity  price  levels,  currency  depreciation, 
and  reduced  production.    The  world'  price  for  the  1937  crop 
remained  practically  unchanged  from  that  of  a  year  tarlier. 
In  1932  world  prices  again  declined  sharply,  as  a  result  of 
the  record  \7orld  production  and  weakness  of  demand. 

World  crop  prospects  indicate  a  decrease  of  about  ^55  million  bushels 

World  wheat  production  in  I939  is  now  tentatively  estimated  at  about 
^,130  million  bushels,  which  is  about         million  bushels  less  than  the  all- 
time  rscord  crop  produced  in  1938.    Table  1  shows  the  Bureau's  tabulation  by 
countries.    The  Northern  Hemisphere  total  now  appears  to  be  about  380  million 
bushels  below  the  production  last  year.    The  reduction  in  the  United  States  is 
estimated  at  200  million  bushels,  that  for  Europe,  ex-Danube  I85  million 
bushels,  and  that  for  the  Danubian  countries,  35  million  bushels.    These  reduc- 
tions were  only  slightly  offset  by  increases  in  production  in  Canada,  and 
Africa.    In  the  Southern  Hemisphere  countries,  where  the  crop  is  still  in  the 
winter  season,  early  indications  are  for  «,  reduction  of  about  60  million 
bushels. 

On  the  basis  of  weather  and  conditionsto  date,  the  crop  in  Canada  is 
now  forecast  at  about  38O  million  bushels.    The  first  official  estimate  places 

]\J  All  references  to  world  acreage,  yield,  production,  and  stocks  in  this 
report  exclude  the  U.S.S.R.  and  China. 
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winter  v/heat  production  at  22. U  million  bushels,  which  is  an  increase  of  2.6 
million  bushels,  compared  with  the  crop  in  193^.    The  acreage  of  vdnter  v/heat 
remaining  for  harvest  this  year  is  estimated  at  657,000  acres  compared  with 
7^+2,000  acres  a  year  ago.    The  acreage  of  spring  wheat  sown  in  the  Prairie 
Provinces  is  the  largest  on  record.    According  to  the  annual  June  survey  it 
was  estimated  at  25.8  million  acres,  which  is  an  increase  of  0.9  million  acres 
compared  with  the  spring  wheat-  acreage  in  193S.    Recent  general  rains  did 
much  to  end  the  excessive  heat  wave,  but  most  of  the  crop  was  too  far  advanced 
to  derive  much  benefit  from  the  rainfall,  and  deterioration  continued.  Late 
sown  wheat,  however,  benefited  somewhat.    The  condition  figure  on  July  31  was 
estimated  at  89  percent  of  the  long-time  average  yield,  which  was  13  points 
below  the  estimate  of  a  month  earlier.    The  July  31  condition  figure,  however, 
is  still  7  points  above  that  of  July  31,  1938.    The  most  favorable  conditions 
prevail  in  northern  Manitoba  and  central  Alberta  and  in  northern  Saskatchewan, 
where  a  crop  much  better  than  the  poor  one  of  last  year  is  expected.    In  the 
southern  part  of  Saskatchewan,  however,  as  well  as  in  Manitoba,  the  crop  is 
ripening  too  fast  and  will  yield  less  than  had  been  expected.  Grasshoppers 
have  become  numerous  and  have  caused  destruction  in  some  districts,  but  damage 
has  been  less  than  at  this  time  lost  year.    In  parts  of  Alberta,  crop  prospects 
have  deteriorated  greatly,  and  it  is  feared  that  poorly  developed  and  shrivelled 
kernels  will  result  in  a  lowered  grode  of  wheat.    Harvesting  is  now  fairly 
general  throughout  the  Prairie  Provinces  and  crop  yields  and  grades  are  re- 
ported to  show  a  vn.de  variation. 

In  Europe .  excluding  the  Danube,  decreased  production,  compared  with 
that  of  last  year  is  estimated  for  all  important  producing  countries  except 
Spain  and  Poland,  the  estimates  for  which  show  only  slight  increases.  The 
official  estimate  for  Italy,  placed  at  29^  million  bushels,  indicates  only  a 
slight  reduction,  compared  with  the  past  2  years.    Private  estimates,  hov/ever, 
place  the  crop  at  a  lower  figuro.    In  Franco,  the  weather  is  now  favorable 
for  harvesting,  but  recent  rains  have  affected  the  quality  of  the  grain.  The 
crop,  still  estimated  at  276  million  bushels,  is  considerably  smaller  than  the 
1938  harvest  of  3^5  million  bushels.    Private  estimates  now  range  from  256 
to  272  million  bushels.    Recent  heavy  rains  in  parts  of  Germany  have  reduced 
crop  prospects  and  the  outturn  is  expected  to  be  considerably  smaller  than 
the  large  I93S  harvest.    The  quality  of  the  grain  is  also  reported  to  have 
deteriorated.    The  production  in  England  and  Wales  is  officially  estimated 
at  56  million  bushels,  compared  ^-idth  the  1938  crop  of  69  million  bushels. 
The  weather  is  now  favorable  for  the  maturing  and  ripening  of  the  crop. 
Belgium  and  the  Netherlands  are  both  expected  to  harvest  crops  much  below 
■those  of  193s.    The  Scandinavian  countries  are  expected  to  have  crops  smaller 
than  those  of  last  year  and  below  average.    In  the  Donubion  countries 
(Bulgaria,  Hungary,  Rumania,  and  Yugoslavia)  the  outturn  is  expected  to 
exceed  average,  but  prospects  are  for  a  crop  considerably  below  the  large 
193s  total. 


Harvesting  is  progressing  in  some  sections  of  the  U.S.S.R.  Official 
statements  suggest  a  large  production.    Trade  sources,  however,  are  less 
optimistic. 
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Table  1. -Production  of  v/heat  in  specified  countries,  1936-39 


Country  s     1936     t     1937     ;     193S     :  1939 


:  1,000  bu.  1,000  Inx.  1.000  bu.  1,000  bu. 
NORTHERN  HEMISPHERE]  : 
North  America:  : 

United  States   :  626,766  S75,676  930,801  731,^32 

Canada   :  219,218  180,210  350,010  1/380,000 

Mexico  !  13,581  10. 587  13.^25  2/  13,000 

Total  (3)   .'  :  859.565  1,066.473  1,294.236  1,124.U32 

Europe;  ♦ 

Total  excluding  Danube   i  1,097, 06I  1,188,177  1,376,721  1,193,398 

Danube  -  • 

Bulgaria   :  6o,350  64,910  78,951  71,155 

Hungary   :  87,7o9  72,158  9^,777  3/110,597 

Runania   :  128,717  138,158  177,154  l44,033 


3o4,278 

361.464 

466,212 

429,511 

1,481,339 

1,549,641 

1.842,933 

1,622,909 

45,700 
29,774 
12,234 
8,083 

45,376 
33,209 
20,895 
17,637 

45,933 
34,941 
23,172 
13.962 

hj  44,827 
38,764 
4/  18,555 

95,791 

117,117 

118.008 

151.162 

Total  Europe  (30)   t 

Africa:  : 

Bg3rpt   • 

Algeria   ,  ; 

Morocco   : 

Tunisia   : 

Total  (4)   : 

Asia;  • 

Palestine   •         2,795  4,682  1,633  5,000 

Syria  and  Lebanon  ;       15,704         17,227         23,674    2/  22,000 

India  (August  estimates)   :      352,203       364,075       4oi,S56  370,603 

Japan.  :      45,192       50,4io       45,244  54,4i3 

Chosen   .:         8,095         10,242         10,401  12,286 

Turkey   ;      l4l,5S2       132.985       156,097  2/150.000 

Total  (6)   ;     565.571      579,621      638,905  614,307 

Total  43  countries  ;  3,002,276    3,312,852    3,894,082  3.512,810 

Bstiaated  Northern  Heni-  ; 
sphere  total,  excluding  : 

Soviet  Union  and  China  . 3,107.000    3,4l7,000    3,998,000  3,6l6,000 

SOUTHERN  HailSPHHRB  : 

Argentina   :      249,193       184,801       336,201  l/26o,000 

Australia   :      151,390       188,018       154,543  2/175,000 

Union  of  South  Africa   ;       l6,077         10,157         17,093    2/  15.000 

Estinated  v/orld  total  ex-  : 

eluding  Soviet  Union  and  ; 

China   ;  3.579.000    3.863,000    4,573.000  4,133.000 

Compiled  from  official  data  except  as  otherwise  noted. 

1/  Based  on  weather  conditions  to  date.    2/  Approximation.    2/  boundaries 
and  therefore  not  comparable  with  previous  years.    4/  The  International 
Institute  01  Agriculture  considers  this  a  maximum. 
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The  production  in  Northern  Africa  this  ye;ar  is  €>stimated  to  "be  alDout  33 
million  bushels  larger  than  tht-  1933  crop.    Larger  crops  than  those  of  last  year 
are^  rt--r;ortt;d  for  all  four  countritis. 

Based  on  official  estiragi-tes  of  th^;  crops  in  Jap  .an  and  Chosen,  and  on 
private  estimates  for  China,'  tha  total  production  in  thwse  thrwt;  Oriontal 
countries  is  estimatc^d  to  "be  ahout  2S  million  "bushels  above,  that  of  193^. 

The  condition  of  tho  crop  in  Argentina  is  reported  as  favorahlt>,  though 
frosts  are  ner:dt.d  to  ch^ck  tho  advanced  ^i-owth  in  some  regions.    If  not  checked 
soon,  rank  grov/th  may  make  the  plaat  more  'f-usceptihlo  to  dam,age.    On  the  "basis 
of  weather  and  yield  studies  the  crop  is , now  forecast  at  about -260  million 
bushels.     Crop  prospects  in  AuRjr-alia  ai-e'very  favorable,  though  some  frost 
daciago  has  bc.en  rtported  in  N^-w  South  Wales. 

For  India  the  latest  official  estimate  of  the  current  crop  is  37O>608,OOO 
bushels,  compared  with  tho  193S  harvest  of"  ^1 ,356 ,000  bushels* 

World  carry-over  may  be  about  600  million  bushels  less  than  last  year 

Estimated  stocks  of  old  wheat  oh  hand  July  1  in  the  four  major  exoorting 
cotintries  .-md  afloat,  shown  in  the  table  accompanying  figure  5»  323  million 

bushels  larger  than  a  year  ago.    Re-oorts  have  been  received  for  only  a  few- 
other  countries,  which  do  not  justify  a  revision  of  the  t.arly  tentative  esti- 
mate of  total  world  carry-over  of  about  1,200  million  bushels.     Stocks  a  year 
ago  were  estimated  at  about  bOO  million 'bushels. 

Estimated  total  stocks  on  July  1  in  the  four  major  exporting  countries 
compare  with  those  of  last  year  as  follows:     Stocks  were  increased  in  Argt^iitina 
122  million  bushels.     Stocks  '-^f  old  wheat  in  the  United  States  101  million 
bushels  and  in  Canada  S2  million  bushels.     Stocks  in  Australia  remained  un- 
changed from  a  year  earlier.     United  Kingdom  stocks  and  supplies  afloat  to  the 
United  Kingdom,  the  Gontint.nt  a,nd  for  orders  increased  18  million  bushels. 
Supplies  in  major  exoorting  countries  available  for  export  or  carry-over  (tho 
entire  disappearance  deducted)  are  shown  in  tabic  13, 

Liverpool  yri  cf-s  continue  to  dt-clino 

Wheat  prices  in  Liverpool  continued  until  the  latter  part  of  July,  the 
decline  which  bt.gan  the  first  of  June,  influtjnced  by  favorable  crop  prospects 
and  abundant  supplies  of  old- crop  grain.     During  the  last  wet.k  in  July  and 
first  of  August  there  was  some  recovery,  reflecting  less  favorable  prospects 
for  spring  wheat  in  North  America.    More  recently  a  further  decline  took  place, 
influenced  by  hea^-y  offerings  and' felow  der^and,  but  this  has  now  been  checked  by 
increased  tension  in  the  European  situation. 

Unless  demand  does  not  charige  materially,  prospects  for  larger  world 
supplies  are  exptjcted  to  result  in  prices  at  Liverpool  averaging  lower  than  in 
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the  year  ended  June  30,  1939t     Ti'ifc  demand  for  whe:at,  hcw<..ver,  might  hfi  affticted 
by  a  material  increase  in  political  tension  abroad  or  g€,neral  improvt.mt.nt  in 
the  world  economic  situation. 

Average  closing  futures  prices  at  ^innip^g,  Liverpool,  and  Buenos  Aires, 
compared  with  prices  in  domestic  markets,  are  shown  in  table  1,  Cash  prices  of 
C-ajiadian,  Argentine,  and  Austrslisn  wht.at  in  Liverpool  ar^^  shown  in  table  2. 


Table  2,-  Prices  of  imported  whi.at  at  Livr.rpool 


Hard  wheat 


Sof  t  wheat 


Date 
(Pridav) 

TT     q       H-nT  f) 
KTo  1  Dk  Hd 

Vlf  X  I_  y  t -i. 

•        ix  u «  ^ 

TT  c; 

•  \  JT                X  ^  / 

•  Argt.ntine 

•  B.osafe 

: Aus  tr al i an 

;  Rumanian 

Cc'Hts 

Cents 

May  5  ; 

,  

76.1 

__ 

63.3 

69.5 

12  ; 

6g.o 

75.3 

62.5 

69,5 

19 

75.0 

61. s 

69.5 

26 

75,3 

61.7 

6g.U 

June  2 

75.0 

60,7 

6g.l 

9  : 

71.0 

5g.9 

65.1 

16  ; 

70.2 

52.9 

6U.7 

23 

67.3 

5^.9 

62.9 

30 

6S.7 

57. 

62.1 

JTJly  7 

67,3 

61. U 

Ik 

62.5 

52.7 

60.7 

21  ; 

60.7 

28 

50.3 

60.3 

50.5 

56.3 

Aug.  U 

61. g 

51.2 

55.6 

11  : 

61.2 

^9.9 

5^.3 

18 

56.3 

60.7 

U9.O 

53.^ 

TEE  DOJ^ESTIt;  \7HgAT  SiTU.vIlOS 

BACKG-ROUID,-    The  carry-over  cf  old  wht-at  in  the  United 
States  averaged  about  220  million  bushds  in  the  10-yoar 
period  1929-  3g.     In  1933  stocks  rt^ached  a  record  peak  cf 
about  360  million  bushels.     In  1938  stocks  of  old  wheat  were 
153  million  bushels.     The  domestic  disap-oearance  diiring  the  10- 
years,  1929-3S,  averaged  about  685  million  bushels. 

Domestic  wheat  prices  from  the  spring  of  1933  to  that  of 
1937  were  unusua]-ly  high  in  relation  to  world  oricos,  as  the 
result  cf  small  crops  in  the  United  States.    During  the  year 
beginning  July  1936,  both  world  and  domestic  prices  advanced 
sharply  as  a  result  of  increased  dt^mand  and  small  supplies. 
Prices  received  by  producers  for  the  1936-37  season  averaged 
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103  cents  per  "bushel,  and  for  the  1937-3S  season,  3G  cents. 
Prices  during  the  193^-39  season  were  substantially  "below 
those  of  a  year  earlier,  largely  as  the  result  of  the  large 
world  wht>at  supplies. 

United  States  whc^at  crop  estimate  increase  15  million  "bushels  in  July  - 

A  total  1939  wheat  crop  of  731/432,000  lijushels  was  indicated- hy  August 
1  roTDOrts  on  yit;ld  per  acre  and  condition.     This  is  an  incrt;ase  of  lU,777>000 
"bushels  over  the  indicated  production  on  July  1,    Both  winter  and  spring  wheat 
estimates  were  higher  than  a  month  earlier,  with  winter  wheat  accounting  for 
most  of  the  increase  in  total  wheat  production.     The  estimated  production  of 
all  wheat  in  1938  was  9 30 , SOI  ,000  "bushels  and  the  10-year  (192S-37)  average 
production  is  752,952,000  Imshels, 

The  preliminary  estimate  of  winter  wheat  production  was  550,710,000 
"bushels,  compared  with  686,637, 000  "bushels  harvc;sted  in  I938  .and  56p,l60,000 
"bushels,  the  10-yc-ar  aVv-rc'Vi^-.     The  estimate  for  August  1  indicates  an  incr*-ase 
of  a"bout  13,000,000  'cfusixels  over  the  production  indicated  on  July  1, 

The  1939  winter  wheat  yield  per  aero  is  l'4-.3  "bushels,  compart.d  with  13,8 
"bushels  in  I93S  and  the  10-year  (192S-37)  average  of  1U.5  "bushels.    On  July  1  the 
indicated  yield  was  I3.9  "bushels. 

Most  of  the  increase  since  July  1  occu.rred  in  K.ansas ,  Missouri  ,  Indiana, 
■Illinois,  Ohio,  California  and  Oregon,     The  month  was  favorahle  for  harvesting 
of  wheat  and  yitlds  t-urnt>d  out  generally  "better  than  earlier  expected.  Quality 
has  "been  good  except  in  the  western  G-rt:at  Plains  Area,  where  "both  yields  and 
quality  were  su^bstantially  reduced  "by  hot,  dry  weather.    Harvesting  of  wheat  was 
completed  in  Tv-xas ,  Oklahcna  and  all  except  extreme  western  Kans.-^-s  "before  tho 
high  July  temperatures.    Very  little  damage -resulted  from  "black  stem  rust  this 
year. 

The  totrJ  sprir^  wht.at  crop  of  180,722,000  hushels  on  the  hasis  of  August  3 
conditions  is  1,83^,000  hushels  ahove  the  July  1  forecast  and  comioares  with  the 
1938  production  of  2^, 16^1, 000  hushels  and  the  10-year  (1928-37)  average  of 
192,792,000  "bushels.    Prospects  for  production  of  "both  Durum  ,and  other  spring  va> 
ieties  iraprovc^d  during  July.     The  I939  production  of  durum  was  estimated  at 
31,332,000  hushels,  which  is  10  percent  lower  thr^n  the  lO-yesr  (1928-37)  average 
production  and  ahout  22  pc^rcent  helov/  the  193S  crop  estimate.     This  crop  was  abl© 
to  withstiuid  high  July  temperatures  better  than  most  other  crops,  and  in  spite 
of  grasshopper  dana^e  in  some  st:Ctions,  yield  prospects  were  maintained  or' in- 
proved  during  July, 

Production  of  ether  spring  wheat  was  indicated  to  "be  1149,3^0,000  "bushels, 
or  1,342,000  bushels  greater  than  on  July  1.    This  increase  resulted  principally 
from  improved  conditions  in  the  Dakotas,  Nebraska,  and  the  Pacific  Northwest. 
Excessive  heat  in  July  res'iltud  in  yields  lower  thc^i  were  anticipated  earlier  in 
Montana,  Colorado,  Wyoming,  and  Utah, 
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United  States  old-wheat  stocks  estimated  at  25U  million  "bushels 

Stocks  of  old  wheat  in  the  United  States  on  July  1,  1939,  at  the  "be- 
ginning of  the  new  marketing  year,  are  estimated  at  25^,286,000  "bushels. 
This  carry-over  conrpared ' with  a  revised  estimate  of  253,280,000  "bushels  of 
old  wheat  on  hand  July  1,  1938.    This  year  for  the  second  time,  old  and  new 
wheat  was  reported  separately  by  merchant  mills,  making  possihle  a  statement 
of  stocks  of  old  wheat  only.    New  wheat  always  has  "been  reported  separately 
for  farm,  and  interior  mill  and  elevator  stocks,  and  not  used  in  the  carry^ 
over  estimates.      ITlaen  the  now  wheat  in  commercial  stocks  and  merchant  mills 
if  included,  July  stocks  total  295,^+92,000  "bushols  compared  with  172,8^+6,000 
"bushels  a  year  earlier,    Figure  1  and  the  accompanying  ta"blo  show  the  stocks 
in  the  various  positions  with  and  without  the  new  wheat  included  in  commercial 
and  merchant  mill  stocks. 


Ta"ble  3.'"Estimated  wheat  supplies  and  distri"bution  "by  classes  for  1938-39 


I  Hard 

:  Soft 

:  Hard 

Item 

5  Red 

:  Red 

:  Red 

:  IXi.rum 

:  White 

: Total 

!  Winter 

:  Win  tor 

: Spring 

lMil."fcra. 

Mi-l."bu. 

Mil."bu. 

Mil."bu. 

Mil.'bu, 

Mil.hu 

Carry-over  July  1,  I938 

(old  wheat) :   .          .  " ; 

Parm  o,nd  interior  mills  '  ' 

and  elevators  ,.! 

I  32' 

2l+- 

■3 

16 

90 

f         8  • 

^     6  ■ 

.  6, 

.     - 1 

1 

22 

!  20 

7 

10 

1 

3 

1+1 

!  60 

37 

31 

:  5 

20 

153 

:  388 

237 

161 

lf2 

103 

931 

!  1+1+8 

271+ 

192 

kl 

123 

1,081+ 

Exports  and  shipments  2/  •.; 

:  "^^ 

k 

3 

.  2  .  . 

21+ 

109 

Carry-over  Juiio  30,  1939  ! 

25I+ 

I  .  Ilk 

30 

73 

■18  ■ 

19 

Apparent  disappearance  3/j 

:  258 

2U0 

116 

■27. 

SO 

721 

1/  Bureau  of  Census  figiaro  raised  to  :roprosent  all  merchant  mills  and  elevators. 
Includes  stored  for  others  as  well  as  owned  wheat  in  raerchont  mills  and  eleva- 
tors.   Excludes  13,1^23,000  "bushels  reported  as  "being  new  wheat,     2/    From  re- 
ports of  Foreign  and  Domestic . Commerce  of  the  United  States.    Exports  include 
only  flour  made  from  domestic  wheat.     Shipments  o.re  to  Alaska,  Hawaii Puerto 
Rico  and  Virgin  Islands.    37  -Balancing  item. 

New  wheat  was  reported  in  commercial  stocks  for  1937  as  well  as  1938 
and  1939,  "but  was  reported  only  for  I938  nnd  I939  in  raerchcuit  mill  stocks. 
Now  wheat  in  merchant  mills  and  elevators  in  1937  ^^oro  estimated  on  the  "bases 
of:     (1)    the  percentage  of  nev/  wheat  in  total  wheat  stocks  in  important 
winter  wheat  States  in  1938,  and  (2)  the  percentage  of  new  wheat  reac]iing  mar- 
ket centers  in  1937  compared  with  1938  as  represented  by  commercial  stocks. 
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Supplies  of  all  classes  of  wheat  aljujidant  ...... 

Tatlo  k  shOT/s  the  estimated  July  1  carry-over  of  old  \Yhoat ,  current 
crop  estimates  and  estimated  prospective  utilization,  ty  classes  for  1939"*^ • 
The  actual  utilization  "by  classes  vdll  depend,  of  course,  on  a  nunTDer  of 
factors,  two  of  which  are  the  prices  of  wheat  relative  to  feed  grain  prices 
and  supplies  in  the  various  sections  of  the  country,  and  the  relative  prices 
of  the  different  classes  of  wheat.     It  v;ill  he  ohserved  that  stocks  of  mill'- 
ing  types  are  abundant* 

Tahlo  3  shows  the  estimated  supply  atid  distribution  by  classes  for 
I93S-39,  using  stocks  of  old  wheat,    Wheat  feeding  in  193^-39  ^^as  very  large 
and  accounted  for  the  large  disappearance.     Table  9  stows  the  analysis  by 
classes  for  1937~39  ^-'^  "he  10-year,  1929~3^  avern^e,  before  the  years  of 
smo.ll  supplies  of  milling  wheats. 


Table  U,-Estinatcd  prospective  wheat'  supplies  and  distribution 


by  clas 

SOS  for  1939-40 

I  Hard 

:  Soft 

:  'Hard 

•  - 
• 

Item 

;  Red 

:  Red 

:  'Rod 

:  Durum 

:  TOaito  : 

Total 

:  Wint  er 

: Wint or 

: Spring 

• 
• 

•  • 

•  • 

sMil.bu, 

Mil.bu. 

Mil.bu, 

Mil.bu. 

Mil.bu. 

Mil,bu, 

Carry-over  July  1,  193^  ! 
(old  wheat): 

Farms  and  interior  mills  ! 

!  ^5 

20 

5 

'  -39 
2h 
•  • '  10 

10 

,  k 

15 
2 

129 

6k 
61 

!  29 
!  ^ 

k 

2 

I  III+ 

30 

73 

IS 

19 

25U 

198 

•122 

32 

76 

731 

.  U17 

22s 

19^ 

50 

95 

9S5 

Prospective  utilization 
Available  for  carrj'-over  ; 

.  273 

210 

115 

27 

75 

700 

insurance  stocks  and  ex-  ! 

ikk 

IS 

so 

23 

20 

2S5 

elevators.     Includes  stored  for  others  as  well  as  wheat  O'^Tned, 
2/    Augast  estimate. 

Domestic  wheat  prices  remain  firm  considerably  above  export  levels 

Domestic  wheat  prices  at  present  are  somewhat  higher  tlian  a  month  ago 
and  have  remained  considerably  above  export  levels  as  a  result  of  only  a 
moderate  sized  United  Stater,  crop,  a  lai'ge  proportion  of  wheat  being  placed 
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for  loan,  and  the  announcGnont  of  the  export-aid  progroia.  ^7    The  price  of 
No,  1  Dark  Hard  Winter  wheat  at  Knnsas  City  ms  67.9  ccntr,  a  "bushel  on 
August  IS,  which  v;as  11.6  cents  ahoye  tho  price  of  the  sar..ic  v/hcat  in  Liver- 
pool on  the  sane  do^y,  the  last  quotation  available  (table  2).    Under  similar 
conditions  of  supply,  the  price  at  Kansas  City  vrould  be  erq^octed  to  be  about 
15  cents  below  the  price  at  Liverpool  (figoro  8).    Table  5  shov/s  other  spreads 
between  domestic  wheat  prices  and  pricor.  at  Liverpool  as  well  as  Winnipeg. 
Moreover,  the  price  of  No.  2  Hard  Winter  v^heat  at  Kansas  City  for  July  1939 
at  67  cents  was  only  3  cents  lov/er  than  in  July  I93S,  even  though  the  price 
of  Parcels  at  Liverpool  at  5^  cents  was  kk  cents  lower  this  July  than  a  ^'•car 
earlier.    Similarly,  the  price  of  fixtures  at  Chicago  in  July  I939  averoged 
only  5  cents  lower  than  in  July  193^,  while  tho  price  of  futures  at  Liverpool 
averaged  29  cents  lover  this  July  than  a  year  o^. 

Table  5 •"Spreads  bet-weon  donostic  wh&at  prices  and  prices  at 
Winnipeg  and  Liverpool,  specified  poriods,  1937~39 


l^ituxes 

per 

bushel 

:  Cash  wheat  per  bushel 

:  Chicago 

• 
• 

Kansa 

s  Oity 

:  No,  2  Hard  Winter 

Month 

I        related  to 

• 

related  to 

: (Kansas  City) 

related  to 

and 

t  Winnipeg 

: Liverpool  : Winnipeg 

:Liveipool 

:  No,  3  Mani: 

Parcels 

year  ! 

I  Sept 

:  Sept.« 

• 
• 

Sept.- 

:  Sept.- 

:    toba  : 

(Liverpool) 

:  Oct. 

!  Oct, 

• 

Oct. 

t    Oct.  ■ 

:  (Winnipeg)  : 

:  Gents 

Cents 

Cents 

Cents 

Cents 

Cents 

June-  ! 

1937  1 

\     -  6 

-  Ik 

-  9 

-17 

1 

-  13 

193s  1/  ! 

!     -  6 

-  10 

«  IQ 

-  27 

-  2k 

1939  1/  J 

!  12 

13 

7 

9 

17 

7 

July-  J 

-  16 

1937  : 

-  ih 

~  Ig 

-  IS 

-  22 

-  21 

1938      :     -  7 

-  13 

-  12 

-  19 

-  20 

-  2S 

1939  1 

\  12 

11 

7 

7 

20 

13 

Week  J 

ended-  ! 

Aug.  19-! 

-  zk 

1937  J 

I      "  17 

-  17 

-  21+ 

-  13 

1938 

5      ~  k 

-  ll^. 

-  7 

-  17 

-  6 

1939  i 

:  1^ 

15 

s 

9 

19 

2/ 

1/  Figures  for  June  1933  and  1939  are  different  fron  those  published  last  nonth, 
beca.use  the  July  futures  v/ere  used  in  error. 
2/  Not  available. 

(-)  before  figure  denotes  Chicago  or  Kansas  City  below  Winnipeg  or  Liverpool. 


5./  A  new  method  of  operation  of  the  v;heat  export  progrnm  was  announced  August 
11,  which  is  based  on  export  payments  made  directly  to  United  States  exporters 
who  sell  abroad.    Under  the  new  method,  the  Secretary  of  Agriculture,  or  his 
authorized  agent,  will  accept  rates  of  payments  for  each  individual  exportation, 
on  the  basis  of  competitive  individual  offers  from  exporters.    The  wheat  eix?- 
port  program  since  its  inauguration  in  August  1938  has  been  operated  through 
purchases  by  the  PSCC  in  United  States  markets  and  resale  to  United  States 
exporters  at  prices  which  would  enable  the  exporters  to  sell  in  world  markets. 
The  continuance  of  the  wheat  flour^export  program  to  encourage  the  sale  of 
United  States  flour  was  announced  July  11.    The  continuing  program  will  be 
carried  out  under  substantially  the  same  operating  procedure  as  that  in  cff«ct 
during  the  last  fiscal  year. 


-  2l+  - 


I 


TalDlo  6«~    Woighttid  avorage-i  casli  price  of  whc^at,  s'ot^cif it;d 
markets  and  datos ,  193^  and  1939 


Month 
or  date 


Crop  yr. 
av,  end- 
ing 

June  30 

Month 
May- 
June 
July 


Wf.ck  onded 


All  classc-s:      No.  2    .  :    No.  1        :No.  2  Hard  :    No,  2      ;  Wtistern 

and  grades  ;Eard  Winter;Dk,lT. Spring ;Ain'be.r  Darum  :R*-!d  Winter:  White 

six  markets; Kansas  City;Minnc-ar)plis:Minne.'\x)clis  ;  S t.  Louis : Soattlfc  1/ 

IQ-^g  :  1939:1938  ;  19^9;  1938;  1939:1938  :  193Q  ;193g:  19^9:  19-^8:  133I 


Ct. 


Ct, 


Ct.  Ctj 


Ctj 


Ct_^  Ct, 


Ct, 


ct.  ct. 


ct, 


ct. 


106.3    69.9  110.8    69.5  127.9    79.1  106.9    72.5  112.6  69.6    88.2  66.6^ 


82,0  80,2 

81.3  7^.5 
68.  U  67.5 


79,7 
76.7 
70.0 


75.7  105,3 
70.9  105.0 
66.7  87.6 


July  8 

:  69,6 

69,0 

69, U 

15 

:  69.6 

66.7 

71.1 

22 

:  67.8 

67.0 

70.2 

29  . 

•  65,9 

65.  U 

68.2 

Aug.  5  : 

67.6 

69.7 

67.  U 

12  . 

67.0 

70.7 

63.7 

19 

:  69.3 

71.3 

6U.6 

High  2/  : 

69.6 

71.3 

71.1 

Low    2/  : 

65.9 

65.U 

63.7 

68,8 
65.2 

6U.9 
62.3 
66.7 
62.  S 
6U.ll 

68.8 
62.3 


97,0 
97.6 

90, U 

S3. 8 

80,5 
76.5+ 

76. S 

97.6 
76.  U 


85,6 
77.8 


80.9 
80.7 

75.2 
73.8 

76,7 

76.1 

80.9 

73.8 


88,  U 

90.0 
79.8 


83.  H 

83.3 
80,2 

77.0 
72.1 

7^.2 

S3.H 

72.1 


79.1 

76.U 
73.3 


72,3 
69.3 

6s. 3 
76.3 
78.5 
77.9 
79.8 


76,9  82.7 
7^.8  73.^ 
68.9  68.5 


69.1  70. H 

69.0  68.3 

67,7  67.7 

67.5  65.5 

66.7  68.6 

63.5  66.8 

66.3  69. U 


77.0  71.3 

73.7  72.3 
67.S  68.6 


79.8  69.1  70. U 
68.3   63.5  65.5 


69.2 
69. U 
67.0 
65.U 
63,9 
59.7 
59.8 

59.7 


70.7 
69.0 

68.6 
66.6 
69.  J+ 
68.7 


70.7 
66.6 


1/  Weekly  ave^ragt.  of  daily  cash  quotations,  "basis  No.  1  sackt.d, 
2/  July  8  to  August  19,  1939,  and  corresponding  datos  for  1938. 
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Table  7»-  Average  closing  price  of  September  wheat  futures,  specified  markets 

and  dates,  I93S  and  I939 


Month 
or 

:  Winnipeg 
1/ 

:  Liverpool 

;  Buenos 
;  Aires 

i  Chicago 

:  Kansas 
:  City 

• 

.  Minneapolis 

date 

:T938  :1939 

:1938  :1939 

:1938  :1939 

:1938  :1939 

:193s  :1939 

May  • . . . 
June  . . . 
July  . . , 
Week 
ended- 
July  8 . . 

15.. 

22.. 

29.. 
Aug,  5, . 

12.. 
19.. 

High  J/ 
Low  ^/ 


Ct. 

Ct. 

ot. 

ct.  Ct. 

Ct.  ct. 

ct. 

ct. 

ct. 

ct. 

ct. 

8i+.0 
82.9 
77.6 

66.6 
61.8 

5^.3 

92.3 

86.6 

6U.6  — 
60. U  — 
55.0  — 

—  77.1 

—  76.5 

—  71.0 

7U.8 

73.5 
66.3 

73.3 

72.4 
65.8 

70.8 
69.0 
61.7 

80. 9 
82.6 
iS.k 

78.3 
77.2 

70.0 

78.8 
78.U 

77.2 
76.2 
75.1 

70.8 

67.5 
78.8 

67.5 


58.8 
5^.6 
53.3 
51.5 
53.2 
52.1 

51.7 

58.8 

51.5 


8U.6 
8U.g 

82.7 
82.5 
79.2 

77.3 
8U.8 

77.3 


58. 

56. 

53. 
52. 

53. 
52. 
50. 

58. 

50 


80. 82/ 59. 5 
78.82/59-5 

76.1^^59.5 

73.^  2/59.5 

72.0  59.5 
65,8  59.5 

65.1  ^9.5 

80.8  |i^9.5 
65-i!:!A9.5 


72 
72 
70 
68 
66 
62 

63 
72 

62 


.6 
.2 
.1 
.0 
.U 
.8 
.2 
.6 
.8 


69.2 
66.7 
65.6 

6^.8 
Gk.i 

65.9 
69.2 

63.U 


67.1 
67.0 
65.2 
63.3 
62.2 
58.8 
60.1 
67.1 

58.^ 


6U.7 
62.2 
60.8 
58.9 

59.9 
58.5 
59.6 
6U.7 
58.5 


77. s 

77. S 
76.0 
73.2 
71.1 
67.5 
67.7 
77.S 
67.5 


73.0 
70.6 
69.0 
67.0 
68.6 
67.1 
68.1 
73.0 
67.0 


T/ Conversions  at  Noon  buying  rate  of  exchange;  for  October  futures. 

2/  August  futu-i-es. 

3/  July  8  to  August  I9,  I939, 

4/  August  and  September  futures 


and  corresponding  dates  for  193^' 

!S. 


Note  ~  Figures  in  above  table  for  May  and  June  1939,  and  June  I938  are  different 
from  those  published  last  month  because  the  July  futures  were  used  in  error. 

Table  8.-  Percentage  of  hard  red,  and  soft  red  winter  wheat  in  specified 

grades,  I938-39 

(Based  on  inspected  receipts  at  representative  markets,  July  1  to  July  3I) 


Item 

:       Hard  Red  Winter  wheat 

:  Soft 

Red  Winter  wheat 

:    Sub-  ; 
:  class  : 

1938  : 

• 

1939 

:  Sub- 
!  class 

:  193s  : 

»  • 

1939 

Percent 

Percent 

Percent 

Percent 

SDk.Hd. 

^7 

kk 

iHard 

53 

55 

:  Red 

1  Yellow  Hd. 

0 

1  . 

Grade 

1 

9 

12  ' 

Ik 

2 

2 

30 

^5 

I 

3^ 

'I 

26 

20 

8 

5  1 

6 

1  ! 

1 

Sample  ; 

1 

1  J 

I 

3 

Special  grades  ! 

Tough  ; 

2 

u  i 

20 

17 

Light  Smutty  : 

0 

0  : 

U 

1 

Smutty  : 

0 

0  : 

2 

I 

Light  Garlicky: 

3 

3 

Garlicky  : 

IS 

17 
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Table  9»-  Wheat:  Estimated  s-upply  and  di strilDution  "by  classes,  average 
192^33 >  annually  years  "beginning  July  1,  1937*39 


Item 


:    Average  : 
; 1929-33   1/  V 
:  Mil.  Tdu. 


Year  "beginning  July  1 


Mil,  "but  _ 

All  v;heat 


1938 
Mil.  "bu. 


2 

35 


5 
37 


30 


1939 
Mil,  "bu. 


U  311 

153 

25U 

■  792 

876 

931 

731 

■  1,109 

959 

l,'Ogi+ 

985 

90 

103 

109 

325 

153 

25H 

,  69^ 

■  703 

721  . 

• 

Hard  Red  -Winter 

161 

37 

60 

iiU- 

3^9 

373 

3SS 

303- 

510 

UlO 

■1^118  • 

•Ul7 

52 

■  7^ 

•  76 

167 

60 

ilU 

291 

276 

258 

Soft 

Red  Winter 

32 

15 

37 

30 

Ig5 

253 

237 

198 

217 

273 

27^ 

228 

Production   : 

Supply   . : 

Exports  2/  : 

Carry-over  : 

Disappearance  3/  

• 

Sto  cks ,  July  1  '  ....*. 

Production  : 

Supply  

E:Kports  

Carry-over   

Disappearance  : 

I 

Stocks,  July'l   } 

Production  : 

Supply  ; 

Exports  : 

Carry-over   

Disappearance   : 

• 

Stocks,  July  1  : 

Production  : 

Supply  : 

Export  s   

Carry-over   ; 

Disappearance   : 

• 
• 

Stocks,  July  1   : 

Production  : 

Supply  : 

Exports  ,: 

Carry-over   : 

Disappearance  : 

• 

Stocks,  July  1   , : 

Production  : 

Supply  

Exports   :' 

carry-over  

Disappearance    ^  ^  

1/  Average  for  1929-33  ^sed  because  drought  years  which  followed  were  not  repre- 
lvpr«5-A^®?/fer.^i°'''-*  P  commercial  and  merchajit  mill  stocks  prior  to  I937  in  the  • 
^ZJ^  '  2/Prom  reports  of  Foreign  and  Domestic  Commerce  of  the  U.S.  Exports  arc 
51ffl^iir^°,S^rST^f,,^5^5''^^*^^t^°  4^s^^'^awaii,and  Puerto  Rico.aJid  include  wheat,, 
ana  tiour  made  v;holly  or  domestic  wheat,    y  B?lancing  item. 

Situation"  Eehruary  I937  for  the  figures  for  I93O, August  1937  for 
those  for  1931  and  1932,  Eehruory  I938  for  I933,  aSd  Eehruary  1939  for  193^-1936* 


ISO 

231 

240 

Hard  Red  Spring 

79 

135 

18 
102 

73 

122 

21 U 

120 

192 

195 

1 

79 

2 
■^1 

3 

13U 

87 

k) 

Durum 

3 

29 

18 

^2 

6h 

^2 

hi 

50 

7 

20 

2 

18 

37 

27 

White 

27 

21' 

 SI  

10 

iiU 

20 
103 

19 

76 

104 

124 

123 

95 

28 
24 

22 
20 

24 
19 

52 

82 

SO 
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Table  10.-  Wheat;  Imports  into  the  United  States  for  domestic 
utilization  and  for  grinding  in  "bond  and  export,  1923-3^ 


Year 
"beginning 
July 


'.Wheat  unfit  : I'otal  imports 
Pull  duty    ;for    human    :for  domestic:For  grinding 
wheat         :   consumption:  utilization?     in  iDond 
(tariff       :  (tariff  of    :  (total  of    :        and  ■ 
k2  cents)     :10  percent    :  first    2      5  export  2/ 

:  ad  valorem)!/:  columns)  : 


Flour 

in  terms 
of  wheat 


Bushel s 


Bushel  s 


Bushel  s 


1923- 2U  1 

'  13.733,^23 

192^4-25  : 

272,5^8 

19'^5~2b  ! 

1,  DD4,  843 

1926-27  ! 

U8,80S 

— 

1927-28  : 

161,297 

192S-29  : 

79.136 

1929-30  ! 

UU,6o7 

1930-31  : 

;  ^0,756 

307,336 

1931-32  i 

6,057 

1932-33 

'  5,1^1 

1.35^ 

1933-3^  ' 

1^3,656 

5.729 

193^5  ■ 

•  5,905,380 

1935-36 

!  25,288,519 

9.205,128 

1936-37 

:  30,205.^30 

)+,057,oi6 

1937-32 

s  597,776 

^,150 

193S-39 

5  39.086 

206,969 

Imports  for  consumption 

from  United 

13.783,5+23 

272. 5^8 
l,66U,8^3 
1+8,808 

161,297 
79,136 
UU,  607 

3U8,092 

6,057 

7,121 

1^9,3^5 
lU,05l,U2U 
311,1+93,61+7 
3i+,262,UU6 
601,926 
2^6,055 


Bushels 

13,90U,  837 

5.313.353 

13,U21,U80 

13,171,683 
15.0^3,679 
22,^0,962 

12,903,36^ 
19,013,090 

12,878,851 
9.372,151 
11, 31a,  052 

ii,o6ii,o92 
11,978,659 
13,U6S,667 
2,819,031 
8,988,5^2 


Bushel s 


79^.920 

31.575 
81,80i+ 
28,U63 
26,926 
12,23^ 
g.OOU 
5,^61 
1,278 
3.201 
3,SS2 
I8.OU8 
123,366 
192,606 
31.683 
25.399 


Decemher  1933.         ^'^'oin  Bureau  of  Foreign  and  Domestic  Commerce,  January 
I93I+  to  date, 

1/  Beginning  June  18,  1930.  a  new  classification,  wheat  unfit  for  human 
consumption,  was  introduced  "by  the  1930  Tariff  Act. 

2/  Wheat  for  gi'inding  in  "bond  for  export,  which  enters  duty  free.  Beginning 
June  18,  1930,  includes  wheat  ground  into  flour  in  "bond  for  export  to  CulDa, 
a  new  classification  in  the  193O  Act.  From  June  18,  1930  to  Septemher  3, 
1936  the  duty  on  this  wheat  equaled  the  reduction  in  Cuhan  duty  and  the 
reduction  in  the  consumption  tax  applicable  hy  treaty  to  such  flour  imported 
into  Cuba.    On  Soptemher  3,  1936  the  consumption  tax  was  repealed. 
3/  fleneral  imports  prior  to  July  I93U,   subsequently  imports  for  consumption. 
Beginning  July  I93U,  excludes  flour  imported  free  for  export  in  manufactured 
foods. 
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Table    11»-  United  States  domestic  exports  of  v;heat  "by  specified  countries 

semi-amnually,  beginning  July  193^ 


Country 


193^37 


Dec. 


Jan,- 

Jiine 


1937-33 


July- 
Dec. 


Jan.- 

Jfjie 


1932-39 


J-oly- 
Dec.  1/ 


Jan.- 

June   1  / 


Belgiimi  . 

'Denmark  • 
France  . . 
Germany  . 
Greece  . . 

■  Ireland  . 
X  t  sA.  y  ('**?->& 
Netherl*:.:  N^g 
No  I*  way  V .  ... 
United  Kir:-,ioiu 
Other  Surope  • 

Total  3-urope  . 


Canada  . 
Mexico  . 
Panama  . 
Salvador 
Brazil  . 
Colombia 
Peru  . . . 
Japan  . . 
Other  countri 


es 


Total  exports 


1,000 

bushels 

19 

35 


399 

204- 

336 

197 
11 


3H 
s 

252 
70 

133 

35 


1.733 


1,000 

bushel s 

191 
65 


39 

2 
2 


1,000 
"bushel  s 

5,9Sl 

ll|)+ 

523 
669 
622 

3,395 

Uio 

6,318 
1U9 
6,  560 

5U1 


1,000 

bushels 

1,5S0 

.  3U2 

1,S51 

2,139 

7^+3 
5.122 

I166 

16,151 
2,133 


1,000 
bushel s 

5,9^ 
236 

579 
1,602 
302 

2,731 

59s 
9,7S^ 
205 

10 , 620 
205 


1,201         1,167  2^.'p.c 


180 
1 

.  69 
1 

IS 


5.'-^5 
995 
1 

356 
56 
5^7 

i+2 

525 


3,9'49 

2,275 
1 

66 
2/ 
193 


2,01g 
619 


169 

55 


1,000 

bushel  s 
6,526 
2S3 

■ 

3,529 
66 
6,111 
120 
20,32^ 
2,292 


U3.65S     -32,202  39,^29 


9^7 
1,270 
1 

157 
123 


125     1/  770  3/  5,^36 


1,^36    33.^13      50,327      36,576  ^7,963 


r/  Preliminary. 

2/  Less  than  5OO  bushels, 

3/  Includes  6l9,000  bushels  to  China  in  July  -  Dec.  1932  -and  5,l6S,000  bushels 
in  Jan. -June  1939 •  • 

Compiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce. 
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Table  12.-'  United  States  exports  of  wheat  flour,  made  wholly  from 
United  States  wheat,  to  specif ied  countries,  semi-annually, 

"beginning  July  193^ 


Commodity 
and 
country 


1936-3T 


1937-38 


1938-39 


July- 

Jan.  — 

!  July-  J 

Jan.- 

!  July— 

:  Jan.— 

Dec. 

,  June 

;  Dec.  -  ! 

June 

;  Dec.  1/ 

:  June  1/ 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

barrels 

barrels 

barrels 

barrels 

barrels 

barrels 

53 

106 

258  ■ 

2U0 

201. 

268 

0 

3/ 

2U 

UO 

20 

9 

2U  . 

21 

70 

123 

52 

1I+ 

7 

iW 

22 

i+1 

29 

2^ 

21 

33 

53  . 

.  \\ 

i+9 

U7 

15 

is 

10 

20 

25 

28 

2U 

39 

IK) 

^5 

38 

7 

11 

15 

.    11   ,  . 

11 

10 

\ 

g 

13 

3 

.  2 

3 

SO  . ,  . 

102 

208  . 

•  303 

2^1 

221 

9 

11 

18 

22 

21 

22 

25 

26 

65 

'      60  ' 

1+2 

7^ 

3 

\ 

32 

66 

^5 

28 

3 

10 

8 

.  .    81 . 

1I+1+ 

1,099 

lU 

20 

185+ 

98 

131 

337 

238 

233 

29^ 

U29 

U50 

529 

^7 

79 

233 

311 

278 

16U 

578 

720 

1,551 

1.922 

1,781 

2,912 

Wheat  flour  2/ 
Ifetiiiarlfends 

Norway   

United  Kingdom 
Costa  Rica  • . . 
Guatemala  .... 
Nicaragua  .... 
Panama  ....... 

Salvador   

Mexico   

Cuba  

Haiti,  Republic 
Ecuador  . 
Venezuela 
China  ... 
Hong  Kong 
Philippine  Islands 
Other  countries 

Total   


of 


1^/  Preliminary. 

2/  To  convert  to'  wheat  equivalent  multiply  by  H.7 
\l  Less  than  5OO. 
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Ta'ble  13.-  Wheat  surplus  for  export  or  carry-over  in  three  export- 
ing countries,  United  Kingdom  port  stocks  and  stocks  afloat, 

August  1.  1936-39  1/ 


Position 

:,.  1936  : 

•  • 

1937  : 

• 

193s  : 

• 

1939 

:  Mil«"bu. 

Mil«"bu» 

Mil»"bu, 

Canada                    ■  ' 

• 

» 

• 

'I  . 

.    ..  2U 
1 

95 
6 

17 

26 

30 

■  ■  -36 

Uo 

• 

go 

91 

2g5 

United  Kingdom  port  stocks  ••• 

• 
* 

• 

12 

Ik 

25 

Stocks  afloat  to: 

10 
6 
9 

12  ■ 
11 

16 
11 

g 

30 

37 

50 

60 

• 
• 

11-7 

•  lUi 

1/  Carry-over  at  the  "beginning  of  the  year  (Canada,  July  3I1  Argentina,  January 


1;  Australia,  DecemlDer  1  of  the  previous  year)  plus  production,  minus  dop» 
mestic  utilization  for  the  year  minus  monthly  exports  to  date» 

Table  lU,-  Shipments  of  wheat,  including  flour  from  principal  exporting 
countries,  specified  dates,  1937-3S  and  1932-39 


Period 


Argentina 


Australia 


Danu'be 


l937-3g  a.93g-39;  1937-38 1938-39;  1937-38  3-938-39: 1937-38 ;  193^-39 


North  America 


1,000 

1,000 

1,000 

T3U. 

hu. 

"bu. 

66,928 

llU,272 

127,520 

i93g 

2,700 

^.372 

3,272 

1.508 

3,660 

1,12U 

1,216 

2.276 

1,160 

1,120 

2,076 

1,3^8 

1,116 

3,2'+0 

2,60g  ■ 

1,032 

3,537 

2,10U 

600 

2,670 

2,10i+ 

July-Jione  . . . 
Week  ended  - 


July  g 

15 
22 

29 

Aug.  5 

12 
11. 


1,000      1,000    1,000      1,000  1,000 
bu.         hu.       "bu.         bu.  bu. 


im   ^  im   im  ^ 


Compiled  from  Broomhall's  Corn  Trade  News. 


l,U63 

224 

62U 

1,860 

26U 

1,2U0 

1,108 

61+ 

736 

1,696 

0 

2.072 

ScO 

0 

320 

S76 

312 

152 

1.150 

192 

169 

3,776 
2,976 

6,10U 
3,808 
4,288 
4,192 

iLJZi 


5,368 
2,840 
4,056 
3.112 
3,920 
4,900 

1^ 


WS-3'4 
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TaMe  15»-  Exports  of  wheat  and  wheat  flour  from  the  United  States 

I937-3S  and  I93S-39 

(includes  flour  milled  in  iDond    from  foreign  whe^t) 


Period 


Wheat 


1937-38  :  193S-39 


Wheat  flour 


1937-3S  :  193S-39 


Wheat  including 
flour 


1937-3S.  :  .i93S-39 


1,000 
"bushel  s 


1,000 

"bushels 


1,000 

hushol i 


1,000 

"bushel  s 


1,000 
bushels 


1,000 

"bushel  s 


July- June  ... 

•  •  •  • 

I     S3. 75+7 

8^^,539 

^,991 

6,637 

107 , 203 

Week  ended- 

1/..; 

193? 

193s 

1939 

■  193s 

July  S 

•  ••  •  • 

!  1,^32 

6gb 

50 

9S 

.  1,667 

15 

•  •  •  • 

!  1,11^ 

35.^ 

62 

31 

1,^5 

22 

■  •  •  • 

3,329 

510 

33, 

280 

29 

•  •  •  • 

2,171 

^1 

230 

2,392 

Aug.  5 

•  •  •  • 

;  1,673 

509 

3& 

50 

l,Sl^2 

12 

•  •  •  • 

!  2,196 

507 

71 

139 

2,530 

19 

•  •  •  • 

J  2,U69 

2/1,313 

25 

2/  60 

-    2, 5S7 

11' 
1^ 


1,1^7 
500 

l,g26 

1,665 

1,160 
2/  1.595 


Compiled  from  reports  of  the  Department  of  Commerce* 

1/  Data  for  total  exports  from  the  United  States  hy  weeks  are  not  available. 
These  data  represent  exports  through  16  of  the  principal  ports. 


2/  Preliminary. 
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Table    16.-  Movement  of  v/heat,  including  flour,  from  principal  exporting 

countries,  1935-3^  to  1933-39 


Country 


Exports  as  given  "by  official  sources 


 Total  ;    July  1  to  date  shown 

1935-36  : 193^37  :l937-3g  -193^37  :l937-3g  :  1938-39 


Date 


United  States  1/ 

Canada  

Argentina  .» 
Australia  . . 
Soviet  Union 
Hungary  .... 
Yugoslavia  .. 
Rumani  a  .... 
Bulgaria  . . . 
British  Indi 
Total  .... 


2j. 


North  America 
Canada  3/. . . . 
United  States  ^ 
Argentina  ...... 

Australia  

Soviet  Union  ... 
DajmlDe  and 

Bulgaria  6/.., 
British  India  *. 

Total  g/  

Totrl  European 
shipments  2/. 

Total  ex-Euro- 
pean shipments 
2/  


1,000 
"bushels 


15,929 
237,^^7 

76. 577 
105,32s 

29,70U 

72s 
6,392 
9S8 


1,000 

hushel s 

21,58^ 
21^,028 

162.977 
97,712 

K  U79 

27,^+2g 

17,95^ 

36,26)1 

7,273 
16.  571 


1,000 
"bushel  s 

107,19^ 

3K  5I16 

69,  670 
123.^53 

^3.35^ 
9,36g 
5,012 

32,962 

g,'4SU 

19,677 


U90.293    605,270  513,720 


1,000 
"bushels 

21 , 58^ 
213,02s 
162,977 

97,712 
1,290 

27,  ^2g 

17,322 

35,53^ 
6,5^9 
10.255 


1,000 
"bushel  5 

107, I9U 

9J+,  5^6 

69. 670 
123,^53 

IS,  69^ 
9,36g 
5,003 

31.367 

7,22S 

1^1, 6gi 


1,000 

"bushels 

115,73^' 
169,  gg5 
116,-116 
96,  579 
31.529 
27,6^0 
5,3^6 
39,9gS 
1,SS6 
9.339 


Jrine"''30 

June  30 

June  30 

June  30 

:Oct.  31 

June  30 
May 
May. 
May 


31 
31 
31 


Mar.  31 


Shipments  as  given  "by  trade  sources 


Total  : 

Week  ended  1939    -  ■  ■  • 

July  1     Aue.  19 

;19-^7-.3S  :i9^S-^9  : 

Aug.  5  : 

Aas.l2  : 

Aue;.19  5 

1938  : 

1939 

;  1,000  1,000 

1,000 

1,000 

1,000  . 

1.000 

1,000 

.  "bushel  s    "bushel  s 

"bushel  s 

"bushel  s 

hushel s 

"bushels 

"bushel  s 

ISU,  720  2'45,296 

3.920 

u,  900 

5, 63g 

29,520 

29,83^ 

9U,5U6   169,  gS5 

2,200 

^,100 

l+/ll,^00 

U/ 21, 900 

S3, 589  9^,157 

7UU 

1,160 

1,595 

15,907 

g,6)+l 

66,92g  iil+,272 

3,2^0 

3.537 

2,670 

9.292 

21,g31 

127,  520  102,116 

gso 

g76 

1,150 

lU,  900 

9.03g 

U2,2Ug  39,g2)+. 

0 

256 

0 

I2,g>40 

1.3^^ 

37,232  52,2Ug 

320 

152 

169 

1,056 

5.313 

1/15,677  6,280 

0 

0 

0 

5,osg 

0 

U7S,325  560,636 

72,696 

67,360 

397,592  ^50,78^ 

^=•6,552 

^Mo,o^  2/3g,o)+g 

2,^56 


i/^ll,92S  2/13.192 


  99,^0   1U6, 760 

1/  Includes  flo-jT  milled  in  "bond  from  foreign  wheat, 
2/  Erooraholl's  Corn  Trade  News. 
1/  Official  exports  as  reported  to  date,   supplemented  "by  reported  weekly  clear- 
ar.ces  of  wheat,  and  estimates  of  flour  shipments. 

Through  August  12  only. 
5/  Official  reports  received  from  16  principal  ports  only. 
2J  Black  Sea  shipments  orly. 
Jj  Official. 

0/  Tot;l  of  trade  figures  includes  North  -America  as 
does  not  include  items  2  and  3, 
2/  To  August  5  only. 


reported  "by  Broomhall's  hut 
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Table  ly.-Net  imports  of  wheat,  including  floirr,  into  European 
countries,  year  "beginning  July  1,  I937  and  193^ 


Country 


I937-3S 


:    193S-39  :  

!  forecast  1/;  July  1  to 


Reported  net  imports 


Mil.bu.  Mil.Tsu, 


Belgium  ,  : 

Czechoslovakia  ,,; 

Denmark  : 

Finland  ; 

Prance  : 

Germany  •) 

Austria  •  :) 

Greece  : 

Ireland  : 

Italy  , . . . : 

Latvia  .; 

Netherlands  .,! 

IJorvray  

Poland   • 

Portugal  •  : 

Sweden  

Svdtzerland  ; 

Uni  t  ed  Kingdom  : 


36 

2/    -  1 

6 
3 

15 
5^ 
IS 

Ik 

5 
1 

2k 

7 
1 

2/  -  1 

Ik 


Total  imports  of 
atove   


Spain 


Total  imports 
Total  exports 


2/ 
2/ 


3k 

-  1 

5 
2 

-  1 

^5 


:May  3I 
:June  30 


10 

17 
Ik 
0 
29 

■  s 

^  'I 

2 
17 


:  June 
:  Jane 
:  June 
:  June 

:Mar, 

:  June 
;  June 
:Mar. 

:  June 
J May  31 
J  June  30 
:May  31 
:June  30 
:June  30 


30 
30 
30 

^2 

2g 

31 
30 

30 
31 
30 


1937-38    :  1938-39 


MiLbu. 

■  3^ 

^ -I 

3 

15 

'I 

12 
Ik 
"5 

21+ 
6 

1 

2/  «  1 

Ik 


Mil."bu. 

33 

2/  -  1 

5 
2 

2/  -  1 

1/  37 
5 
S 

17 

Ik 

y 
29 

"  7 

^-^ 
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Compiled  from  official  sources  except  as  otherwise  stated, 

1/  Forecasts  "by  European  offices  of  United  States  Department  of  Agriculture, 
2/    Net  exports, 

2/    Includes  new  territory  and  is  therefore,  not  strictly  comparable  with 

preceding  years. 

4/    Less  than  500,000  "bushels, 

57    Net  exports  of  less  than  500,000  "bushels. 
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THE  BIE  SITUATION 

BACEOROIIMr*-  Daring  the  past  10  years  rye  acreage  has 
remained  atove  the  pre-war  level,  but  has  "been  "below 
the  high  level  reached  at  the  close  of  the  War  (figure 
9).    The  increase  in  rye  production  during  the  War 
period  was  due  largely  to  an'  expansion  of  rye  acreage 
into  the  suh-humid  area  of  the  spring  Wheat  Belt.  Since 
19 2U  yields  have  heen  generally  helow  the  average  for 
the  years  191O-15.  and  acreage  abandonment  somewhat  larg;er. 
In  1933.>  193^ »  anti  1936  droughts  greatly  reduced  rye 
yields,'  caused  heavy  abandonment  and  reduced  supplies 
below  domestic  requirements.    With  more  favorable  grow^ 
ing  seasons  in  19^5         1937.  yields  and  production  wero 
much  above  the  IQryear  average. 

United  States  rye  .estimate  about  vm changed  on  August  1    ,  ,  , 

The  August  1  estimate"  of  the  1939  rye  crop  was       S3^.00b"  bushels,  a 
decrease  of  652,000  bushels,,  or  about  2  percent  from  the  July  1  estimate. 
In  193s,  the  rye  crop  totaled  55,039,000  bushels  and  the  'lO-year  (1922-37) 
average  is  36,330.000  bushels.    The  reduction  in  the  rye  harvest  this  year 
in  comparison  with  a  year  ago  is  due  mostly  to  lower  yields  in  Wisconsin, 
Minnesota,  Iowa,  Horth  Dakota,  South  Dakota, ,  and  Nebraska.  '  The  yield  per 
acre  this  year  of  10,0  bushels  compares  with  I3.S  in  193S,  ond.  the  10-year 
( 19 2S-37)  average  of  11.1  bushels. 

The  carry-over  of  rye  is  estimated  at  23  million  bushels,  compared 
with  10  million  bushels  last  year,  making  total  supplies  about  the  same  as 
in  193s.    A  supply  of  this  size  would  be  larger  than  supplies  in  193^  and 
1937  "but  well  below  the  large  supply  of  70  million' bushels  in  1935*.  The 
appexent  disappearance  of  rye  in  1938-39  was  about, J+l  million  bushels,  and 
in  1937-33  it  was  39  million  bushels.    Of  the  estimated  kl  million  bushels 
disappearance, about  I9  million  bushels  were  used  for  feed,  about  10  million 
bushels  for  seed,  about  7  million  bushels  for  food,  and  about  5  million 
bushels  for  distilled  spirits  and  alcohol. 

Present  indications  are  that  the  supply  of  lye  in  1939-UO  will  again 
be  more  than  sufficient  to  take  care  of  food  and  feed  requirements,  and  the 
carry-over  may  be  greater  at  the  end  of  the  marketing  year  than  at  the  end 
of  the  I93S-39  season.    In  the  past  3  years  a  comparatively  large  percentage 
of  the  rye  crop  was  fed,  as  a  result  of  a  shortage  of  supplies  in  feed  grains 
in  some  of  these  years  and  the  unusually  la.rge  supplies  of  rye.     In  1937 
193s,  feed  grain  supplies  were  more  than  ample  for  livestock  on  farms,  but 
feeding  of  rye  was  heavy  as  a  result  of  unusually  large  supplies.  Supplies 
of  feed  grain  will  again  be  ariple  for  livestock  requirements  in  1939-^. 
the  demand  for  feeders  will  probably  bo  no  more  favorable  than  for  the  past 
2  marketing  years. 
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I^e  expo rt s  in  1939-^  may  a!°:ain  oe,  spall 

The  Earopean  rye  crop       in  1939  v;ill  again  "be  large,  and  overseas 
demand  for  United  States  rye  th.is  year  nay,  accordingly,  again  "be  small. 
In  193S~39  exports  totaled  less  than  1  million  "bushels.    The  production  of 
rye  for  1939  i^i  the  13  countries  reporting  to  date,  is  estimated  at  ^59 
million  bushels  (ta"ble  If^''^;     The  production  in  these  cottntries  in  193^  wa.s 
^50  million  "bushels.    Subbtontial  increases,  compared  with  last  year,  are 
noted  for  Cajiada,  Bulgaria,  Hungary,  and  Poland,    No  estimate  has  "been  re^ 
ceived  for  Germany,  which  is,  v;ith  the  exception  of  the  U, S,S,R.  ,  the  vrorld's 
largest  rye  producing  country.    Reports  indicate  that  grain  crops  in  G-ernany 
have  "been  affected  "by  unfavorable  weather  conditions,    Sye  is,  however,  re- 
ported to  bo  in  better  condition  than  v/hoat.    In  Poland,  the  next  largest 
producer,  it  is  estimated  that  the  current  crop  will  be  about  300  million 
bushels,     Triis  is  tlie  largest  crop  on  record  for  Poland.     Slight  changes  in 
boundaries,  however,  make  this  cstimo-te  not  strictly  corrparable  with  those 
for  previous  years.. 

Loan  -program  for  '•yc  announced 

A  loan  progrici  for  rj^e  \7,as  announced  on  July  26  ,  making  availcable 
loans  to  prodiicers  in  the  eight  m-ajor  vje  producing  States  of  Michigan, 
Minnesota,  Mcn-^:uia,  Nebraska,  ilorth  Dakota,  South  D<alcota,  T^isconsin  oxid.  Wyoming. 
The  loans  are  to  bo  availo,ble  on  farra  stored  rye  produced  in  1939  grading 
No.  2  or  bet-cer.  at  a  rate  22  cents  less  than  the  applicable  1939  loan  rate 
for  Uo.  2  Hai-d  rinter  wheat,  but  in  no  case  more  than  3S  cents  per  bushel. 
The  loan  ra.te  will  vaiy,  because  7/heat  loans  are  based  upon  terminal  prices 
and  adjusted  for  freight  differentials.     It  is  estimated  that  the  loans  will 
average  about  35  cents  per  bushel. 

Table  iS.-Sye:    Production  in  specified  countries,  1936-39 


Co-untry               !  I936       [      I937       ',      193^       '.  1939 

:  1.000  bu.  1.000  bu.  l.OQQ  bu.  1,000  bu. 

United  States  :  25,319  ^9.230  55,039  U0,S3U 

Canada  1/   :  3.0^2   g,^6^  13.211 

Total  (2)   :  2g.36l  5^.409  63.^02  5^.0^5 

Europe:  : 

Bulgaria  !  S,1SS  9,3^7  7,397  9.67^ 

Pinland  :  12,13^  l6,9S2  lU,U91  11,810 

Greece  :  1,65^4  2, 569  2,^39  2,U01 

Hunga^  :  2g,il^  2^,325  31,677  2/  36,691 

Italy  !  5,20U  5,701  5,^37  5,9^5 

Luxemburg  :  kkS  392  507  ^3 

Poland  :  250,536  221,9'49  225-551  300,377 

Rumania  :  17,SU2  17,76S  20,362  19,062 

Spain  :  18,053  1/19,700  1/16,900  17,212 

Switzerland  ;  1,077  1.2Q6  1M9  1,37^ 

Total  (10)   !  343,251  320,069  ^gS,Z10  ^05.031_ 


Algeria  '         29  37   ^.^   .  J^A. 

Total  (13)  I      371,641        37H.515        ^^9.6^6  U59.122  

1/    Winter  rye  only.     2,^    New  boundaries  and  therefore  not  comparable  with 
previous  years.    1/  Estimated, 

\/    Excludes  the  Soviet  Union. 
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WS-34  ~  THE  FLAXSEED  SITUATION 

BACKGROUND.-  Prior  to  1908  the  United  States  production  of 
flaxseed  was  generally  in  excess  of  domestic  requirements, 
but  since  that  time  we  have  shifted  fi:om  an  export  to  an 
import  basis.    From  1910  to  1920,  domestic  flaxseed  supplied 
more  than  one-half  of  our  domestic  requirements;  from  1920  to 
1929  it  supplied  between  one-fourth  and  one-half.  Production 
since  1928  has  been  greatly  reduced  as  a  result  of  low  yields 
and  reduced  acreage.    Domestic  demand  for  flaxseed  was  at  a 
low  level  during  1931  and  1932,  but  in  the  past  few  years  it 
has  improved  materially.    Prices  of  flaxseed  in  1936-37  and 
1937-38  were  at  the  highest  level  since  1929-30,    In  1938-39 
prices'  averaged  about  25  cents  per  bushel  lower  than  in  the 
2  preceding  years,  ■  . 

Domestic  flaxseed  supplies  largest  in  9  years 

The  domestic  supply  of  flaxseed  for  1939-40,  including  July  1  carry- 
over and  August  1  indicated  production,  is  18,046,0C0  bushels  compared  with 
10,370,000  bushels  last  year,    A  supply' of  this  size  would  be  the  largest 
in  9  years.     The  larger  supply  this  year, is  the  result  of  increased  acre- 
age in  all  of  the  important,  flax-producing  States,    The  1939  crop,  in-, 
dicated  on  August  1  to  be  15,750,000  bushels,  compared  with  only  8,171,000 
bushels  last  year,  is  the  largest  crop  since  1930,    Yields  this  year  were 
below  those  of  a  year  ago,  but  acreage  was  more  than  double  the  1938  acreage. 
Of  the  total  production,  9,622,000  bushels  were  indicated  for  Minnesota, 
1,647,000  bushels  for  North  Dakota,  and  -1,760,000  bushels  for  California, 
Last  year  the  total  quantity  of  flaxseed  crushed  amounted  to  25,568,000 
bushels,  of  which  less  than  one-third  was  domestic  flaxseed.    The  1939-40 
supply  would  fill  about  70  percent  of.  the  domestic  requirements  if  the 
quantity  of  flaxseed  required  is  about  the  same  as  in  1938-39, 

Foreign  flaxseed  supplies  smal le r  than  a  year  ago 

Total  world  suppliers  of  flaxseed  were  estimated  to  be  slightly  smaller 
on  August  1  than  on  this  date  a  year  ago.    The  Argentine  crop  was  estimated 
at  55,500,000  bushels  compared  with  about  60,600,000  bushels  the  preceding 
year.    After  adjusting  for  the  heavier  exports  during  the  period  January- 
July,  the  total  supply  in  Argentina  on  August  1  was  estimated  to  be  around 
10  million  bushels  smaller  than  on  that  date  last  year.    The  1939  Uruguay 
and  Indian  crops  were  slightly  smaller  than  a  year  earlier,  and  it  is 
estimated  that  supplies  in  these  countries  on  August  1  were  slightly  below 
those  of  last  year.    The  smaller  production  in  the  Southern  Hemisphere  was 
about  offset  by  increased  production  in  the  United  States  and  Canada,  result- 
ing in  a  total  world  supply  on  August  1  slightly  below  the  1938-39  supply. 
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Demand  for  flaxseed  in  1958-59  about  unchanged 

The  demand  for  flaxseed  during  1938-39  was  apparently  about  the  same 
as  during  1937-58,  but  somewhat  reduced  from  that  of  1936-37.    The  total 
quanMty  of  linseed  oil  consumed  in  1938-39  was  estimated  to  be  about  516 
million  pounds,  as  compared  with  601  million  pounds  last  year  and  585 
million  pounds  2  years  ago,  when  oonsumption  w;as  the  largest  since  1930-31, 

The  total  value  of  building  contracts  in  the  United  States  awarded 
during  the  period  January- June,  1939,  was  about  |1, 700, 000, 000  as  compared 
with  $1,300,000,000  last  year.    Much  of  the  increase  in  the  value  of 
building  contracts  awarded  was  in  residential  building.    The  rate  of 
residential  building  has  been  comparatively  high  during  the  past  year  as 
a  result  of  the  program  of  the  Federal  Housing  Administration, 

The  index  of  building  contracts  awarded  declined  from  January  to 
May,  then  advanced  to  July,    The  preliminary"  July  index  of  67  was  12  points 
above  the  index  for  that  month  a  year  ago,  and  was  the  same  as  the  July 
1937  index.    With  the  exception  of  1937,  the  index  v/as  the  highest  since 
July  1930,  .  ■ 

■*■      »  ■ 

Flaxseed  prices  lower  since  June 

The  average -price  "of  No,  1  flaxseed       Minneapolis 'declined  from 
|1«85  per  bushel  for  thq  week  ended  June  17,  to  $1,50  for  the  week  ended 
August  12,    This\  sharp  decline  apparently  reflects  the  harvesting  of  the 
large  1939  crop.    During  this  same  period  the  pric6  of  flaxseed  at  Buenos 
Aires  declined  from  $1,21  to  $1,13,    Consequently  the  price  margin  between 
domestic  flaxseed  and  that^ at  Buenos  Aires  during  this  period  declined 
from.  64  to  37  cents  per  bushel.     In. view  of  the  fact  that  domestic'  supplies 
are  much  larger  this  year,  relative  to  foreign  supplies  than  they  have  been 
during  the  past  few  years,  this  narrower  margin  is  expected  to  continue 
during  the  1959-40  marketing  year.    During,  1938-39  the  price  of  No,  1  flax- 
seed at  Minneapolis  averaged  about  70  cents  per  bushel  above  the  price  of 
flaxseed  at  Buenos  Aires,    The.,   average  price  received  by  United  States 
farmers  declined  from  $1,61  in- June  to  $1,39  .'in  July,    Prices  received  by 
farmers  in  July  1939:  were  about  20  to  25  cents  per  bushel  lower  in  all 
important  producing  States  than  in  July  1938, 


